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The Department of Economics of St. Xavier's College (Autonomous), Mumbai, is proud to present the

third edition of the official newsletter of the department, ‘Economics Declassified’ for the academic

year 2020-21. The purpose of this newsletter is to endow students with the opportunity to explore

Economics beyond the blackboard and understand its application within the tangible, incumbent

paradigms. The newsletter is a collection of the students’ work which is a reflection of their

interpretation and assimilation with the subject matter of Economics.

Firstly, on behalf of the Department, I would like to thank the Principal of St. Xavier’s College, Dr.

Rajendra Shinde, for his continued support in the department’s endeavours. I would also like to

thank Professor Manali Powar, the faculty in-charge of Economics Declassified, for the constant

assistance and guidance she provided to the students.

I would like to congratulate and commend the editorial team of Economics Declassified 2020-21

headed by Vedant Shukla, the Editor-in-Chief and Student In-charge, for their dedication in drafting

and finalising the third edition of the newsletter. I would also like to express my gratitude towards all

writers, artists and collaborators without whom this endeavour would not have been possible.

It is my sincere hope that the second edition of the Department of Economics’s newsletter is

appreciated and well-received by all the readers. We hope to continue to introduce students and

readers with new well-informed and well-researched information, that is informative as well as

engaging. 

Dr. Aditi Sawant 

Head - Department of Economics

HEAD OF DEPARTMENT'S NOTE



Economics Declassified, the official newsletter of the Department of Economics, St. Xaviers College;

has been a platform to encourage students to explore varied aspects of Economics. Here, we make

an amalgamation of ideas feasible. With varied sections, Declassified does stand out to be a

diversified blog. 

As we set to publish our third edition of the e-newsletter, I would like to take this opportunity to

thank Dr. Aditi Sawant, Head of the Department of Economics, for providing me with the

responsibility of Staff Incharge of Declassified. Furthermore, I also commend Vedant Shukla, Editor in

Chief of Declassified, his editorial team and all the writers and artists for making the Declassified

insightful, intriguing and knowledgeable! 

Declassified gives you an insight into all department activities and articles published on the blog

during the month. Moreover, we also have internship openings and general stock market updates

exclusively for you! 

With that being said, I hope you find this newsletter, which is curated with efforts, to be worthy of a

read and helps you delve into the intricacies of economics, even more!

   

                                                 

Manali Pawar 

Staff In-charge, Economics Declassified

STAFF IN-CHARGE'S NOTE



I am delighted to bring you the third edition of the official newsletter of the Department of Economics -

The Economics Declassified. Finally, after months of efforts and brainstorming, we were able to present

the first edition of the newsletter in the month of November. Despite starting late due to the COVID-19

pandemic, the newsletter had always been in the works and now we are proud to publish the third

edition of it for our readers. 

I would like to address this message to our readers on behalf of the entire team. First, what is

Economics Declassified? We envisaged this newsletter to be a place for rigorous analysis and opinion on

some of the most critical issues around us. We wanted to cover a myriad range of themes from policy,

international affairs and economy to the economics of space, culture and society, and everything in

between. It is our hope that our readers would find the newsletter to be highly diverse in the themes

and the topics it covers.

We also set high editorial standards for our articles and ensured that everything we published went

through meticulous proofreading and quality checks. 

The editors did not only edit the pieces sent by the writers; we also work-ed with them. Even for the

guest submissions, we conversed with the writers- sometimes just to make sure that we understand

clearly what the writers wish to convey through their work. The idea is to make the editing process a

collective effort and not the bureaucratic system of checks.

We also hope to eventually do more ground reporting on news about our college. However, due to the

college remaining shut, we could not focus on this area as much as we would’ve wanted. Still, we have

not compromised on the quality of the content.

Alongside the effort, of course, is a desire to learn. Working in a team of writers, editors and cartoonists

trying to produce content that is not only of high quality but also appeals to a wide and diverse

audience are not easy. We are hoping for the best and we also wish to hear all kinds of feedback from

you, our readers. In the issue, readers will find details on how to send in your comments. Tell us what we

did well, where we fell short, and what we need to keep in mind the next time so that we keep growing

and flourishing. 

Vedant Shukla

Editor-in-Chief & Student In-Charge, Economics Declassified

EDITOR IN CHIEF'S NOTE



SANIKA SAWANT
Economics Declassified with this edition of the Newsletter, aims to tantalise readers’ minds and

provoke intellectual discussions. This edition explores some of the multitude of facets that come under

the subject matter of Economics, through intriguing articles and readings. The Declassified team

hopes that the readers find this edition just as engrossing as the previous one.

DHWANI SHAH
Economics Declassified is truly Weekly Economics for everyone - irrespective of the background that

you come from. It highlights so many important Economic concepts we may have heard of, but don’t

discuss quite often. We welcome this edition with zeal, and we hope that everyone enjoys reading it.

ROBIN FRANCIS
Economics Declassified presents itself as a safe haven for those who wish to view this intriguing

subject as a novelty. From power-packed and fact filled articles that elucidate on a plethora of topics,

excerpts of interviews with experts and well-known personalities from different fields to your monthly

doses of current affairs, this newsletter is all you need to get yourself introduced to the fascinating

world of Economics. 

SHREYA SINGH
Economics Declassified is not just your average student blog that adorns a CV. It is a reflection of our

student body’s engagement with the discipline of Economics. In this edition as well, we’ve strived to

explore the creative writing process and at the same time worked towards building a critical discourse

around the discipline, This edition is a culmination of individual thoughts, approaches and

philosophies that bridge the gap between theory and practice. 

SALONI VICHARE
Economics Declassified brings together some of the great ideas that allow its readers to understand

the beauty of Economics. With this edition, Declassified makes a humble attempt to simplify concepts

and intrigue the readers. This edition will leave you with questions, an intense urge to pursue

knowledge even further and a sense of satisfaction. As Declassified reflects dynamism and sheer

perseverance, it brings you ideas and content spread across various themes and types. We hope you

welcome this edition with enthusiasm and intrigue.

EDITORIAL BOARD



‘Capabilities’ and not ‘Commodities’!

Dr. Amartya Sen, in his Nobel-prize winning work shows that utility is not a direct consequence of

income, but is a result of a more complex relation between the commodities that are obtained with

income or resources and their usage (capabilities). According to him, expanding human capability is

central to policy making and economic growth.

The Asian Miracle:

In 1993, the World Bank published a ground-breaking report titled ‘The East Asian Miracle’ on the

economic success of eight high-performing East Asian economies(HPEAs): Japan; the ‘Four Tigers’:

Hong Kong, Singapore, Taiwan and South Korea; and the three newly industrializing economies

(NIEs)-Thailand, Indonesia and Malaysia. The talking-point about these economies was about their

sustained and high economic growth between 1965-90 being higher than any other region in the

world, in fact, on an average, these countries had a higher GDP growth rate than the Soviet Union in

its peak years. So, what’s the miraculous secret sauce?

-- Unlike the neo-classical theorists, who consider development as an output of the interaction

between the market forces, i.e. free markets; the HPEAs did not shy away from State intervention.

Along with solid macroeconomic management, most of these economies saw systematic

government intervention, through multiple channels to stimulate overall development, particularly

sector-focused growth. Some of these efforts were to maintain a high domestic savings rate by

financially supporting ailing government banks. Thriving sectors were lifted by subsidizing credit,

establishing industry-specific export targets, and making public investments in applied research. This

selective promotion or demotion increased private investment and led to high productivity growth.

-- The Asian miracle is largely ascribed to its human capital accumulation. The HPAEs' rapid shift

from high birth rates to low birth rates increased the resources per child potentially available for

education at home and in the classroom. At the same time, the rapid deceleration of population

growth increased household saving, in turn creating resources for investment. HPAEs emphasized

universal primary and, later, secondary education, thereby eliminating the gap between boys’ and

girls’ primary education and were particularly effective in reducing gender gaps. These countries  did

WHAT ABOUT- GDP: GROSS DOMESTIC PROSPERITY?
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One of the many ramifications of the Great Depression was the creation

of a framework to measure the economic growth of a country, which

was modified by Keynes into what we now recognize as ‘Gross Domestic

Product’. It measures an economy’s total income and expenditure on

good and services. A common narrative today is that higher incomes

(therefore, GDP) would lead to high economic growth which ultimately

would result in improvement of social welfare; GDP has become a proxy

for measuring people’s well-being. Consider this, in 2013, life expectancy

in Bangladesh was 69 while India’s revolved around 65 despite it’s per

capita income being 100% richer than Bangladesh. Immunisation in

India stood at 72% while that of Bangladesh was a rich 95% (World Bank,

1993). Evidently, economic growth doesn’t necessarily result in a holistic

social development. What matters is not growth alone but the

characteristic and trajectory of growth to make it sustainable.



what Adam Smith called as “specialisation in trade”. Smith was of the view that any nation could

indulge in any production. But it were to become terribly good at it, like India, in production of

spices; productivity rises. The Asian countries encouraged skill-formation and universal primary

education which eventually lead to their expeditious social and economic growth.

-- According to the World Bank’s 1993 report, it was seen that due to greater income equality, the

income of the poorest 20 percent of the population in East Asian economies was higher than in

economies which had the same average income but showed greater inequality.

Why the orthodox growth-led welfare development is not very viable: Some numbers-

Many pundits accredit the decrease in poverty rates during the years 2004-10 as a trickle-down effect

of economic growth. If we include the contribution of government-led social reform policies such as

Public Distribution System (PDS) in reduction of poverty levels, many researchers believe that only

48% (Himanshu, 2013) of the reduction is growth-led. This is further inclusive of subsidies and growth

in income through subsidies. India has achieved an average growth of 6% in the last two decades

along with rising income inequality is proof that crony capitalism has resulted in the rich benefitting

more from growth than the poor.

Social welfare is the fuel of growth’s engine

 “I know of no example of unhealthy, uneducated labour producing memorable growth rates!”, was

said by Dr. Amartya Sen, in an interview with ‘Prospect’ magazine, who questioned him on the

veracity of welfare-led growth. Dr. Sen’s view on equitable growth in income along with boost in

social infrastructure for sustained economic growth--in the famous face-off in 2014 between him and

Dr. Jagdish Bhagwati, forms the crux of my argument for ‘welfare-led’ growth. 

This connection between productive human capital led growth was adopted decades ago by the

‘miracle’ East Asian economies—and have done exceedingly well. This theory hammers closer home

in states like Kerala, Tamil Nadu and Himachal Pradesh. Kerala’s State-financed educational

programmes not only resulted in a near-perfect literacy rate but also an accelerated it’s economic

growth rate. 

The prosperity of the citizens is secluded under the shadows of GDP-led economic growth. The

Covid-19 debacle has reiterated the importance quality public healthcare and social investments.

Like the HPAEs, it’s time for the world, especially emerging economies; to embrace sustained, rapid

growth through equitable income distributions along with investments in people, education and

health. I guess, there was no secret sauce after all. The States’ focus on the prosperity of the people

led to their colossal economic success.
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Introduction

Businesses are unquestionably a part of society, but do businesses really have ‘social responsibilities?’

The conventional outlook that businesses have no direct responsibility to society; they must

maximise profits and society overall will prosper as a result of this behaviour. This has been proven

through history: for centuries before the conception of capitalism by Adam Smith, 85% of the global

population was living on less than $1 a day; today, that’s down to 16%. Competition-driven innovation

has allowed the world to develop and grow at unreal speeds. However, in 2009, John Mackey, the

CEO of Whole Foods Market, and Rajendra Sisodia, a professor at Bentley University, (both emphatic

capitalists) formulated the theory of Conscious Capitalism, which claims that businesses that exist

only to maximise profits are doomed to not only fail themselves but also society. This essay will

contrast the neoliberalist and conscious capitalist perceptions of entrepreneurship as a factor of

production before we go on to understand the debate between the two schools of thought.

The ethics of social responsibility and its relationship to profits

Traditional neoliberalist economics advocates for an environment free of regulations and restrictions.

It asserts that in this free, competitive market, enterprises are forced to maximise their returns to

survive, which creates value for the business. This value, it claims, seeps out into society through

investors who are now earning higher interests.

In a fascinating thought experiment written in 1970, Milton Friedman breaks down how a business

itself has only one true social responsibility: to maximise profits. One major implication of social

expenditure is that spending more than the legally required amount on minimising pollution or

holding down prices to prevent inflation means that the company’s executive is rerouting investors’

money in a way that reduces profits for them. In a way, he/she is imposing a tax on shareholders’

investments, but what gives these executives the right to neglect the legislative framework for

taxation and impose their principles on stockholders? They are, after all, restricting investors’

freedom to spend their money in the way they want by diverting some of their profits to what the

executives believe is a good cause. But how can a business determine that the way they choose to

spend the shareholders’ money is more socially beneficial than the way in which these shareholders

would have spent it themselves?

In addition to declaring that ‘social responsibility’ is fundamentally unethical, Friedman also claimed

that all forms of social responsibility actually cloak actions that aim to maximise profits, whether it’s

a long-term investment, a means of avoiding corporate taxes, or anything else.

What is Conscious Capitalism?

Conscious Capitalism strongly opposes this narrow view of business. This economic philosophy

believes that the profit-maximisation fallacy is not only exploitative and destructive but also doesn’t

work. Essentially, they believe that just like while humans require food to  survive, we do not live with

CONSCIOUS CAPITALISM AND THE
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ENTERPRISES
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the objective of eating, firms do require profit to survive, but profit should not be their purpose of

existence. The premise of conscious capitalism is that firms need to have a higher purpose that

should transcend making money and have a spectrum of positive effects on all the different

stakeholders, from customers and employees to communities and the environment. Instead of

aiming to maximise just financial wealth at the expense of other forms of wealth (e.g., social, cultural,

environmental, etc.) like conventional businesses, conscious ones aim to maximise 8 different forms

of wealth simultaneously.

This is not to say that conscious capitalists don’t want to earn profits. Proponents of conscious

entrepreneurship still believe that profits are a social responsibility; losses are a destruction of the

value of stakeholders’ investments. Instead, conscious capitalists believe that it matters how you

increase your profits as a business; as opposed to squeezing and exploiting your employees or

suppliers, conscious businesses aim to align their purpose and strategies to benefit every stakeholder

parallelly. Traditional economic teachings vehemently emphasise the importance of competition,

but conscious capitalists believe that cooperation—not only between businesses and their

stakeholders but also amongst the various stakeholders as well—is a far stronger driver for growth

and prosperity.

After understanding the aspects of this school of thought, the pressing question remains: Does

Conscious Capitalism work? In David Wolfe and others’ Firms of Endearment, the authors analyse the

financial performance of firms like Whole Food, Starbucks, UPS, Southwest Airlines, Johnson &

Johnson, etc. that fit the criteria for being conscious businesses. Not only did these firms outperform

the market by a 10.5:1 ratio from 1996 to 2010, but they also substantially outperformed the firms

mentioned in Jim Collins’ Good-to-Great that have recorded exceptional performance. It seems that

Conscious capitalism does, in the end, lead to higher profits.

Continuing the debate

Unfortunately, many neoliberalist refutations have an unnecessary hubris to them; they are based on

incomplete understandings of what Conscious Capitalism stands for. Detractors fail to grasp the idea

that even though conscious businesses do have high financial returns, their motivation behind social

responsibility is not driven by the expectation of profits. The close-minded attitude with which

conventional economists approach this novel concept often becomes an impediment to healthy,

fruitful debate.

Arguments from the left, however, are quite insightful. The most significant problems that socialists

have with the theory is that in a free, competitive environment, sticking to your higher purpose will

be your end as competitors come in and find ways to achieve it for a cheaper cost. They cite the

example of Whole Food Markets, the poster child of Conscious Capitalism, and how John Mackey was

forced to sell to Amazon after competitors like Walmart (a company distinctly classified as

‘unconscious’) entered the organic produce industry. While socialist and neo-Marxist economists do

admire the altruistic nature of conscious capitalism, they claim that the capitalist system itself is too

flawed to accommodate this sort of mass benevolence.

Conclusion

Conscious Capitalism is obviously in its nascent phases; it has still to be thoroughly debated and we

don’t know enough about its viability in real life. The economics of entrepreneurship and social

responsibility is complicated and deeply philosophical in nature. Conventional theories have been

neglecting the societal and environmental impacts of businesses for too long, but Conscious

Capitalism brought these aspects of enterprises to the foreground and facilitated a new era of

thinking about the responsibilities of businesses across the United States and the rest of the world.

Even in India, firms like Mondelez India, which was formed to bring cocoa cultivation to India,

Qualcomm, which hopes that the technology it provides helps alleviate rural poverty, and Mahindra

& Mahindra, which has contributed extensively to  its stakeholders  and communities, have begun  to



harness the strengths of Conscious Capitalism. Many believe that Conscious Capitalism is the perfect

way to achieve the innovation and efficiency of free markets without compromising on social

welfare; empowering businesses to grow while simultaneously allowing them to prosper. While the

concept behind Conscious Capitalism is difficult to absorb and accept, it is realistically the only

doctrine that can allow firms to succeed in the contemporary interconnected, activistic environment

that the market has become today.
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We are living in a pandemic infested world. Everything is under the dubious radar of uncertainty.

Schools, colleges, offices and any other institution which augments the human capital of the country

has closed gates. Every living creature is boxed up in their homes looking for some hope to challenge

the current scenario and fly away. Other than all the holistic and aesthetic gratifications the

economy is facing serious downturns, the GDP alas now is on a stable route yet not amicable enough

to pride upon. This agglomeration of unfortunate events has put forth a heavier burden on someone

else that needs to be acknowledged and that is women.

According to a study by WHO women comprise more than 70% of the healthcare workforce (Asha,

Sara 2020) yet all the board of directors of the hospitals, the major surgeons are almost all men.

Women deliver their services and men lead on the pretext of the goodwill of those services. The

hospitals too have forced major cuts for women in comparison to men which shows good numbers

on the annual report at the end of the year. A report from economic times said that 11% of the

women who lost their jobs in the pandemic are not very likely to return to offices. These scandalous

cut-offs of salary and increments may artificially expedite the process of normalcy but it is going to

be extremely deleterious to the economy as these fake reports of profits and good numbers will only

artificially inflate the prices in the long run.

This year’s budget was commemorated and hailed as a revolutionary budget in the 21st century. FM

Nirmala Sitharaman devoted approximately Rs 2.23 lakh crore. The common train of thought was

that covid-19 was the reason as to why such a hefty amount was being spent. But there is always

more to the picture. The women who form the majority of the healthcare workforce whether as

doctors, nurses or social/community healthcare workers like Accredited Social Health activists

(ASHA) earn significantly lesser than men and have always made the low spending in the budget on

healthcare look like that it’ll suffice.

The Labor Force Participation Rate (LFPR) before the pandemic hit was almost 50% during the FY-

2017-2018, out of which only 23% were women most of them being scattered around in the

unorganized sector. In 2020 this percentage took a spill at an unflattering rate of 19%. In due course,

more and more women were confined to the stereotypical duties perpetuated by the patriarchy. This

might not appear to be economically deteriorating and it is not. It is an economic crisis. As a woman

is forced into the everyday household chores her contribution to the Gross Domestic Product

evaporates. This wouldn’t have been a problem if household chores and caregiving responsibilities

which are enforced upon women were included in the GDP.

The economy which went through annus horribilis should understand these signs and leave the

ancient and orthodox notions concerning the economy. In India, women constitute almost 50% of

the humongous 137 crores of the population. That is 86 crore and 50 lakhs. On average a normal

woman does 352 minutes of work per day (given that she’s doesn’t hold a job). If one does the

calculation one cannot help but be flabbergasted by the numbers. That is 241 billion 120 million

hours put into domestic work. To put it into an economic perspective it could add almost 19 lakh

crores i.e., it can boost the GDP by an astounding 27% (Vineet, 2019). If the  government continues  to
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overlook the household services, caregiving facilities facilitated by the women in India it will have a

bogus outlook of the GDP and will continue to form obsolete policies that don’t provide real growth

and recognition to women.

The so-called “inconspicuous” work that women do holds a place of significance not only in India but

in the entire world. Purchase of commodities like LPG, utensils, groceries end up being added to the

GDP by the largest community of users. All these commodities are used, to serve the breadwinners of

the family with food, water and care under the roof which motivates them to go to work the next day

(who technically contribute to GDP). Hence this invisible work is nothing but a catalyst to the well-

oiled-machine. 

David Ricardo introduced the theory of absolute advantage wherein a country should produce a

commodity which will benefit them the most by measuring out the relative advantage. A lot of

eminent economists have argued by saying that if a country becomes too dependent on one

commodity, they will experience price fluctuations which will lead to the downfall of the economy. 

But there is another argument as well. If the country is solely dependent on one commodity (for

example- Zimbabwe, tobacco) they’ll have to put all their resources in one bucket. The women on

the other hand who fetch water from miles away, collect firewood for cooking to keep the family

warm will have no resources left to facilitate these important unaccounted day to day activities.

Assuming that men are the dominant members in the household they’ll control a significant part of

the money flowing in the household and the women will have to succumb and transition to

unquantifiable unpaid care work and chores that will again instigate the vicious cycle of dominance

and orthodox true-blue shades of the economy.

We need policies, rules that are going to be implemented in the future to be unbiased, equitable

and accessible to all regardless of what position they fall on the gender spectrum. This way the

government, the policymakers, the people who have the power and the agency to initiate change

would be able to bring real and palpable change.
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@elonmusk 

‘Gazing away for better, see you on the other end.’ 

While most readers interpret it as a passing gimmick, a group of twitteratis’ battle over the veracity

of claims. The media is caught in the frenzy, threading together theories of trouble in paradise at

best, suicide speculations at worst. Little do earthlings know of the new horizon (literally) cropping

up, set to change the course of history forever. 

Soon after SpaceX had made the passage from & to Mars an affordable journey. Would such a move

unbox untapped opportunities or open a pandora’s box instead? Let’s dig deeper into what Adam

Smith defines as “an inquiry into the nature and causes of the wealth of nations (planets, rather).” or

simply put, the economics of it all. 

If we were to assess the economic system favorable to Mars, it would make sense to use the most

obvious indicator of such prowess, the GDP. Subscribing to the likes of the Keynesian cross model,

the equilibrium level of real GDP is determined by the point -

AS=AD

 Or, 

Y= C+ I + G + NX 

(where C=consumption; G=government spending; I=Investment; and NX=net exports). 

It’s essential that we look into each of these components in the context of newfound colonies on

Mars. 

Consumption

When a reporter asked a participant of the Mars simulation

program, what would prevent her from joining a real Mars

mission, she quickly responded, “If they don’t have cheese,

I’m not going.” (2)

As much as we would like to place our hopes in upcoming

technologies- 3D printing to indoor farming to cellular

agriculture, it is a time taking process. Any increase in

consumption demand will have to be met by the

interplanetary exchange at least until dairy products can

be produced on Martian land or humans residing on Mars

change dietary patterns, which are found to be inelastic in

the short run. 

AN INTERPLANETARY KEYNESIAN

ECONOMY
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Even if for once, we suppose that humans have adapted a vegan approach to life at the inception of

their second life at mars, the abundant CO2 available from the Mars atmosphere, water recycling,

and the soil on Mars may still not be enough to sustain agricultural practices. Hence, there is little

scope for the Martian economy to a closed one.

Parallelly, given that the unexplored environment is often a precursor to the adoption of the ‘every

man for himself’ strategy, it is likely that production and consumption stem from the same house.

This would limit the benefits that specialized trade could offer, let’s build on that further in

subsequent components.

Investment

Generally, this component would entail- fixed capital formation, valuables, and changes in inventory.

The use of technology in establishing a colony on another dot in this infinite universe points at the

likelihood of a capital-intensive Martian economy. Unlike the linear growth pattern observed on

Earth, the secondary sector may take the lead in contribution to the Martian GDP, undoing the works

of conventional economic wisdom. In more eloquent words of Matthew Weinzierl, a professor at

Harvard Business School:

“If such space-economy visions are even partially realized, the implications for society—and
economists—will be enormous. After all, it will be our best chance in human history to create and
study economic societies from a (nearly) blank slate.” (4)

 The red planet is said to store elements yet unknown to us, capitalizing on such untapped resources

does appeal to the opportunism of its new residents. If the patent laws hold on the red soil, it would

unflag a rat race of monopolizing said elements subsequently unleashing heavy infusion of capital in

mining and manufacturing activities.  The possessions obtained from the fourth planet can be useful

in fields of medicine, foods, chemicals, and nano-structures, further reinforcing investment in

infrastructure and research. The investment might turn into a disaster or a blessing in disguise,

there’s only one way of knowing.

Government: How red is the red planet?

The level of government spending is determined by political factors, not by the level of real GDP in a

given year. Thus, the first settlers on the planet may play a prominent role in the formation and

spending of government, if any at all. These may well belong to the upper tranche of the income

groups who can bear the sunk cost of the initial few travel tickets. Would this lopsided income

distribution lead to the establishment of a majoritarian government? On the contrary, SpaceX has

talked about a research-focused city, where teams burrow underground to learn about the darkest

corners of Mars’ history and use direct democracy to make decisions. Such a libertarian social

democracy would only incur demand backed expenditure and socially approved welfare scheme

costs. 

Net Exports

 The 5th principle of economics attests to the usefulness of trade

‘Trade Can Make Everyone Better Off’

Trade could play to the advantage of both the planets, while earth transfers essential nutrients, Mars

could sell its own produce and brand it as exotic in the spacial market. 

However, trade can adversely affect the owner of resources that are specific to industries that

compete with imports. Examples would include the mine owners on Earth going out of business due

to the discovery and import of renewable and cleaner sources of energy from Mars, altering income

between broad groups, such as workers and capital owners.



The benefits from trade can be divided between -

1. Volume Effect 

2. Value Effect 

There is a strong empirical relationship between the size of a country’s economy and the volume of

both its imports and exports. Economists have devised a way of enumerating the volume of trade

between any two countries fairly accurately- The gravity model of world trade (analogous to

Newton’s law of gravity).

                                                 Tij= A x Yi x Yj /Dij 

(Where A= constant term, Tij= volume of trade between planet i and j, Yi or j = planet i or j’s GDP, Dij=

distance between the two planets). Let us assume that planet i is in fact Mars and planet j is Earth.

Bearing in mind that Earth’s GDP is representative of individual GDPs of a basket of well-performing

countries, its GDP will be quite high. Since the volume of trade is proportional to the product of the

two GDPs and inversely proportional to distance, the trade volume is a substantial amount, but this

could be offset by the negative effect of the large distance between the two planets, 72.63 million

km to be exact. Be that as it may, anomalies don’t fall far from the proposed model- it does not take

into account transportation cost. Given that SpaceX has discovered a cost-effective way of reaching

the red planet, the distance is less than what these depressing figures may indicate! 

The value effect can only be computed if the currency value of each planet in relative competence is

known. It can be ascertained that the initial level of imports in Mars will outweigh the exports due to

foreign capital and service requirements for settlement and livelihood creation. This will lead to

depreciation of the Martian currency with respect to the hypothetical cumulative earth currency in

the universal currency exchange market. Nevertheless, if the Martian resources are as useful as

claimed by the scientists, the universal demand for it will appreciate the Martian currency in no time. 

The Martian economy doesn’t seem too fictitious now, does it? 

After careful analysis of simple measures of economic wellbeing (C, I, G, NX) of the Mars colonies, it is

safe to say that humans are truly a multi-planetary species. 

“No matter how you get there or where you end up, human beings have this miraculous gift to make

that place home.”, or even become aliens, if need be!
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Q. Can you tell us about your journey through Xaviers?

I joined St. Xavier’s in junior college, and then I chose Economics, Statistics and English Literature as

my electives in degree college. As I was always very fond of reading, I decided to go for English

Literature and then in the final year, I majored in Eco-Stats. Talking about extra-curricular activities, I

did Malhar for three years, I was part of the EcoCircle, I was an editor for the Arthniti. 

Right after my final year, I went to LSE for my Masters in Economics (it was a two year programme). I

graduated in July 2020 and started working in December last year.

Q. Was Masters always your plan? Was LSE always the goal?

I knew I would always want to do a Masters, and then as college progressed, especially in FY and

mostly in SY, I was pretty clear that I would go immediately. I wasn’t really interested in any of the

jobs that were coming to campus and I was very clear that I wanted to learn more Economics before

moving into the professional space. I think, as long as I knew that I wanted to do a Masters and I

wanted to do it in Economics, then going to LSE became like a dream school. Of course I applied to

other places as well, I needed backups, but for Masters and Economics, it made sense to go there.

Q: Could you just walk us through your application process? What was your GRE score? What
are the other colleges that one can apply to if not LSE?

The major parts are your GRE score, Statement of Purpose (SOP), transcripts, Letters of

Recommendation (LOR). 

GRE score:
In terms of the GRE score, I got 328. If you are going for an Economics degree, they want your quant

score to be on the high side. Luckily, that worked out for me. But otherwise I think every college will

have a different threshold, they’ll expect different scores for quant,verbal and analytical writing.

Although, anything above a 320 is usually safe. 

Statement of Purpose:
In terms of the Statement of Purpose (SOP) that you write, you shouldn’t really treat it like you are

expanding your resume as you do submit your resume on the application portal. They have a good

idea of what your profile looks like. I think people should use it as a space to talk about their

personal incidents/achievements that they couldn’t  write  on  their  resume.  For  example,  one  can
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write about any internship or college experiences that moved them towards pursuing a Masters in

Economics or any other Masters in that case. Furthermore, it is always good to give an indication of

what you want to do after. College admission councils understand that your goals can change very

often because when you are studying your interests change. But it's good to have a clear idea of what

you would want in the medium term after graduating. So you can weave your story around your

experiences in college that have pushed you towards doing a masters, what you want to do

immediately after and how the Masters will help you do that. 

Transcripts:
College gives you the transcripts. Work on your GPA. There will be a couple of semesters here and

there where you feel like you’ve been slacking off but Xaviers gives you plenty of chances to bring it

up again. 

Letter of Recommendation:
What I realized when I was getting my LOR was that it is more important on how long the teacher

has taught you regardless of what their designation in the university is. If they have taught you for a

year and a half then what they are saying will obviously carry more weightage. If someone has taught

you for just three or four months then maybe not. 

Other colleges one can apply to in the UK:
There’s a small disadvantage that we have with the three year undergraduate degree as most

American colleges want the 16-year education and we have 15. But within the UK, there’s UCL

(University College London) which is also very good for Economics. There’s Warwick also which is

pretty good. Cambridge also has a very similar option to LSE except you don’t apply to a two-year

M.Sc., but you apply to a two-year advanced diploma and if you progress from that, they can transfer

you to the two-year Masters in Economics. So that's again a two-year degree. Oxford also has a two-

year Masters. In Europe, there’s the Barcelona Graduate School of Economics which is also really

good. There’s Bocconi in Italy also. If you are looking at the Development Economics space, then

even SOAS is really good. The University of Sussex is good for development studies. In the US, there’s

a Development in International Economics course at Yale which in the past, Xavierites have gone to.

So they do have a history of taking in Xavierites who have also done really well after. So that's also a

good option, plus, they accept a 15-year education which is always great.

Q. What are your tips and tricks for getting a good score in GRE?

I would highly recommend utilizing the summer before your third year to study for it. I took a class

for it. I went to Jamboree, they have centres all over. I would recommend taking a class. You can

always get tips from a mentor or someone who’s already taken GRE to plan it out. What really helped

me was taking a lot of mock exams. I used to take breaks in between CIAs. Giving it under pressure is

obviously not a good option. You can also set a deadline for yourself. 

Q. Can you talk in terms of your CV? What can one do in Xaviers to have a good CV?

I think first of all, try as many things as possible. You are at St. Xavier,s. It is good to focus on doing

things that will help you after you graduate but also make use of the fact that you are at Xavier’s and

you are not going to come back to these three years again. Anything you try will add some

experience and will help you in some way or the other. That's for sure. But having said that, if you are

interested in doing Economics right after you graduate, it's good to be involved in the EcoCircle or

any other planning events, taking part in the Economics journal or any other journal as well. When

you’re writing your essay, all of these things just help prove that you’re really interested in the

subject; and you’ve taken your interests further than just your classes and exams. It could be any

other form of extracurricular activity as well. For example, I went for HCAP in my SY, and I wrote

about that in my SOP because even though it wasn’t related to Economics, the international

experience was great exposure and that always counts as well.



Regarding internships, I did one right after my FY where I don’t think I knew what I was doing or

what I was contributing as a 19-year-old. But it’s just always good to get that professional experience

(regardless of what it is) and as you move towards your TY, it then helps you narrow down what field

of economics you’re interested in and what field you’re not interested in.

Q. Could you tell us about the courses which you took up at LSE and your thinking behind
choosing a 2-year programme there over their 1-year programme?

I chose the 2-year MSc Economics. In the 1st year, your modules include a Mathematics course,

Microeconomics, Macroeconomics, and Econometrics.

And then in the 2nd year: Microeconomics, Macroeconomics, Econometrics, and you can choose a

4th elective of your choice. I chose International Economics, but they also offer electives like

Monetary Economics, Development Economics, Public Economics, and some Finance courses as well

if you’re leaning in that direction.

Why I chose the 2-year alternative is because the 1-year course is actually effectively only 10 months

long. So, you arrive in September, attend the pre-session courses before the MSc starts, and the

actual Masters is from October to June (when you give your exams); and then you’re done. I chose the

two year option instead of a one year option because the first year is like a foundation year. It’s hardly

any time, and I wasn’t very confident that I would be able to manage if I was thrown into a 1-year

MSc. I also wanted the whole experience of having a 2-year Master’s degree because I really felt that

the learning would be more; and it did work out like that!

Since the 2-year Master’s Degree has the 1st year as a diploma (as I mentioned before), I re-learned

some things that I’d learned at Xavier’s. There was a lot of Micro and Macro that was repeated, but I

also relearned it in the way that LSE, in specific, teaches it to you, which helped me later on too.

In our Xavier’s B.A., we didn’t have linear algebra or calculus, which the Math course covered. All of

this adds up to really help in the 2nd year because even though the 2nd year was a Masters in

Economics, almost 75% of my time was spent doing Math; and therefore, it was extremely helpful

that I was pretty sure of those skills by that time.

Q. How were the people there? What was the culture like? How many students do you have in
a batch?

In the 1st year, there were about 43 of us. It was a pretty small class. But I do know that over the

years, they’ve added 5 or 6 people every year, which is to say that it’s been growing.

In our 2nd year, which is when we were merged with the 1-year M.Sc. people, we had about 150

people in total.

LSE is an extremely diverse, international university. It’s kind of funny because in my first year, there

were no Britishers in my class at all. There were Americans, Brazilians, Italians (it’s common to choose

Econ and Finance there), Germans, and a fair share of Indians and Chinese as well. So, in terms of

people, it was extremely diverse and I made a great set of friends who I’m still in touch with, which

has worked out well.

It’s almost like a cultural exchange, because you’re getting to know people from a variety of places

through organizing social things that help you do that. For example, we had Thanksgiving both the

years, and we organized a potluck where everyone made something from their own countries and

brought it to the dinners. There was a Diwali party, a Christmas party, and of course, this is all in

addition to the usual socializing you do at networking events and at dinner after classes.

I had a really great experience with the people there.



Q. In terms of the Math course you took at LSE, do you think it’s a huge, sudden shift coming
from Xavier’s where we’re not taught a whole lot of math? How did you cope up with that?

It was definitely difficult to adjust to it in the beginning. Even though we had Math in the 1st year at

LSE, it got even harder in the 2nd year; so, you constantly have to be on top of things. A lot of

concepts you learn are used in essential Micro and Macro, and hence you really can’t do without it.

In the 1st year, you learn Math just as an individual subject, so it’s good to learn as much as you can

while it’s being taught as a separate subject. In the 2nd year, Math is just thrown in with different

sets of economic theories, and you’re also trying to make sense of the Math along with the theories.

Therefore, it’s good to get a strong base of math as a separate subject first.

Even though we didn’t have a lot of the Math components at Xavier’s, I spent some time working on

calculus after my finals in the hope that things would be a little easier once I got to LSE.

That said, however, LSE starts from scratch and teaches it pretty well with a lot of support from

everyday Math support groups, Math departments who you can always approach for help, etc.

Q. What are some of the topics used in Math there? Are there any courses we can pursue while
at Xavier’s to get a head start on them?

Linear algebra and calculus are really important and you can easily get started on them. It’s definitely

a good idea to take online/in-person courses on them as they’re used extensively in the 2nd year.

Any basic online course would work, but don’t just stop there. Try and take a slightly more advanced

course on calculus just so you’re on top of things. It’s always good to get a little ahead of what they’re

going to teach at university.

Q. Is it a myth that people who go for a Masters are inclined towards research? Or can they go
for jobs later on?

Yes, I think it definitely is a myth. A lot of it depends on the school and programme you’re attending.

For example, this programme, there were a lot of people who wanted to take up PhDs after or were

looking for research assistantships to then move to a PhD after a couple of years.

But you always find a mix of people everywhere. For example, I was not interested in the academic

space, I wanted to move in the private sector. But there are people who want to take up Econ

Consulting, Finance jobs, and even in the private sector, there is some aspect of research that you

can incorporate in a normal job. Lots of people want to work at Central Banks eventually. There is a

mix of all kinds of people. My friend group, I think 80% are now applying for PhDs but that’s

generally not the statistics. I would say that it is a 50-50.

Q. So people usually go for a finance job or an Econ consulting job after Master’s?

So that, or in general, the variety of Econ jobs in the UK and the US is generally a lot more than India.

You will have specific consulting firms catered for economic issues and those are also divided into

microeconomic and macroeconomic consulting firms. It is a little more specialized in that sense and

the Central Bank there takes in a lot of people with a Master’s in Economics. This is at the Bank of

England and the European Central Bank so there is definitely a greater demand there. Even at all the

other well-known consulting firms, there will be a vertical that looks at smaller economic consulting

cases. So there is definitely a wide variety.

Q. How are the placements at LSE? Do you have to go off campus searching for a job? 

It’s not like the placements you would have in your third year in Xavier’s at all. The support you get

from  LSE  is that  the career’s  department would  organize internship  fairs or networking events  for



you. The departments will organize something where they call an alumni, you get to talk to them

and some of them would help you apply for an internship or something like that, or give you some

tips. It is completely independent. Their cycle also starts a little earlier. If you arrive in September

then you would start applying for graduate jobs in November/December itself and they have specific

graduate schemes that are tailored for Master’s students. You have to go out and finish up all the

applications yourself, but it's definitely very structured. The application process is all organized on a

portal and there are very structured interviews that you are made to take.

Q. How has your job or your internship shaped you as a person and what did it teach you?

So during Xavier’s, I interned after my first year and I don’t think I contributed anything useful there.

It was just a month but I was in a professional environment for the first time and that was the

biggest experience I got out of it, more than the work I did there. It is nice to be in an office

environment. I was working in the Transfer-Pricing department at Deloitte, in the tax vertical. I was

helping with basic research for cases and having a team to work with, that was a really good

experience. After SY to TY, I didn’t intern then. So after I graduated from Xaver’s, before leaving for

LSE, I interned at another equity research firm and that again was a short internship but that was

really interesting. I helped with a couple of reports on the state budget when they were released. I

have always been interested in Macroeconomics so that was in line with what I wanted to study. I

think that was also a good experience before I left for LSE, for sure. 

And while at LSE, between the first and the second year, I was a Research Assistant to Dr. Keyu Jin 
 during the summer and there I definitely learned a lot. I worked with a Macroeconomist. She was a

Chinese Macroeconomist at LSE itself and she was writing a book about how China has economically

integrated with the world and how it looks going forward. So I definitely learned a lot. In fact I had

initially planned on taking Monetary Economics as my elective in the second year and that

experience sort of moved me towards taking International Economics itself and that definitely

shaped my interest also.

I have now started working at the National Stock Exchange with the Economic Policy and Research

team, so there’s some regular reports that go out and being a Stock Exchange they have access to a

lot of data there as well so there is some data work involved. So I am still figuring stuff out here.

Q. So what are the pros and cons of staying and studying abroad?

In terms of the education itself, obviously it's a different education system and every week we had

problem sets to submit. In the second year, we had to submit them at regular intervals. There was

always a problem set at the end of the week to reinforce what you’ve just learned and I think the

west definitely does a good job at regular assessments and really assessing what you’ve understood

over the past week. And it's also the contact time with teachers because the whole system has

that...there are so many more people between you and the professor there will be 5 or 6 Teaching

Assistants who are taking your classes for you. So the lectures are separate, the classes are being

taken by them and you’ll get ample opportunities to get your doubts sorted. You could bring up

something that you learnt 3 months ago and get it sorted. So in terms of contact time, there is

definitely an advantage there. And then I think just, of course, living abroad definitely teaches you a

lot, you’re living alone, you're living in a new city and you’re making a new set of friends, so just that

experience, I think it really helps you grow.

In terms of disadvantages, I think Indian colleges definitely help you find a job after because even

Master’s courses in India will have placements. So there is definitely that advantage. And, of course,

the tuition fees can be quite ridiculous when you go abroad so that’s definitely a bit of a

disadvantage because in addition to getting in, then you’re also worrying about how to fund your

degree. 



Q. Talking about tuition fees, do they have scholarships, any of these schools?

So, LSE in general, doesn’t give out too many scholarships. But I know that other universities

definitely do. When you submit the application you can apply for funding at the same time and that

is then considered separately. Once you get in, there are a pool of applicants that they consider. In

addition to that, after you get in there are scholarships that you can apply for in India as well. If

you’re going to the UK you can apply for the Commonwealth Scholarship. And there are a bunch of

others that also offer interest-free loans. I mean those are smaller amounts but it all helps at some

point. You can take 4 or 5 years to pay those back. 

In addition to that, after you get in, there are scholarships you can apply for in India as well. If you’re

going to the UK, you can apply for the Commonwealth scholarship and there are a lot of others

which provide interest free loans, although they are smaller amounts. You can take 4-5 years to pay

them back.

Q. What if someone wants to go for a part-time job while they’re studying at LSE? Do they
have the time?

I don’t think anyone on this programme was doing a part-time job. Some people were doing

research assistantships on the side but those weren’t very demanding and it was for the research

experience. I wouldn’t recommend taking a part-time job for this course. 

Q. Is it easy for a non-math student to cope up in LSE?

I finished my final exams in March, and left in September for LSE.  It was almost 5 months in the

middle. You can definitely catch up, start from scratch, pick up an 11th or 12th grade textbook and

only focus on the areas you know you’re going to do at LSE. If you know you want to  go for a masters

only, it is actually good to start during Xavier’s itself. 

Q. How is a drop year looked at by these schools?

They are really fine with it. But, it is important to explain what you did on the side. Some people even

get into a college, and then defer it for a year and explain what they would do during that one year.

In the West, it is really common to travel for a year or even take a social sector internship. If you’re

taking a gap year to explore new ideas, then I think taking a drop year is a good idea instead of

rushing into something that you’re not sure of. They view it quite positively if you’re giving a rationale

in your SOP.



WILL THE INDIAN ECONOMY REACH UPPER-MIDDLE INCOME

STATUS BY 2038?

F O R  T H E  M O T I O N  -  A Y U S H I  G H O S H

DEBATABLE

When in conversation about our country’s economy, one is often met with clicking tongues and

disappointed nods. Amidst rising fuel prices, falling GDP growth rates and the economic setbacks

that came with the pandemic, the future of our economy seems bleak to the ordinary man. There

may, however, be hope for our economy yet.

The World Bank defines ‘upper-middle income economy’ countries as those characterised by a Gross

National Income (GNI) per capita between $4,046 and $12,535 (as of 2021). Currently, India lies in the

lower-middle income category, at a GNI per capita of $2,120 (as of 2019). As mentioned, most

aspirations to ascend economically have been met with scepticism in recent years, due to a

disappointing GDP growth rate and general economic slowdown. The onset of the pandemic only

worsened these worries, as businesses were forced to shut down and thousands lost their livelihoods.

The problem of unemployment has existed in the country since much before the pandemic. While

employment rates began picking up again as industries resume regular operations, demands for a

long term solution to the same persist. This phenomenon is best observed in the service sector in

India; though it contributes the lion’s share, that is, about 60% of the country’s GDP, it only employs

about 25% of its labour population (Lakshman, 2019). The true potential of the service sector thus,

remains severely untapped. 

The crux of this problem, as observed by the government, lies in the ‘skill gap’ among labourers of

our country, and has it thus sought to work towards increasing the employability of the Indian

population accordingly- through measures such as the establishment of the Ministry of Skill

Development and Entrepreneurship (MSDE), the National Skill Qualification Framework (NSQF), and

through National and State Skill Development Missions (NSDMs and SSDMs respectively). 

The government has also endeavoured to revitalise the education system at the primary and tertiary

levels so as to suit the requirements of a modernised India. The introduction of the New Education

Plan (NEP) aims to increase expenditure education from 3% to 6% of the GDP as well as encouraging

primary education in the mother tongue to better accommodate rural population is a major step

towards the same. (BusinessToday.In, 2020)

The most important statistic to note when discussing the future of India’s growth is its working

population- projected to be the largest in the world at about 1.1bn by the year 2040. About half of

India’s economy is expected to rise to middle class status by 2030. India’s consumer demand plays a

crucial role in determining the direction of the economy. The demographic composition of the

country foretells that India will remain one of the youngest nations in the world in the mid 2030s,

and thereby one of the largest markets in the world. 

Consumer expenditure is expected to grow fourfold by 2030. About 37% of the population will be

constituted by Millennials & Gen Z (born after 1981), who will drive the consumer demand of the

country (World Economic Forum, 2019). Moreover, due to this demographic advantage, India is also

becoming an increasingly attractive destination for companies seeking to relocate their

manufacturing bases from nations like China. This process has been further accelerated by growing

anti-China sentiments, as well by India’s recent goodwill gesture of providing numerous countries

with Covid-19 vaccines free of cost. This gesture served not only as a source of soft power for India,

but also as an advertisement for the prowess of our manufacturing and export hubs. 



Our prime minister has already begun leveraging this gesture to invite companies to invest in India

and urging them to collaborate with India through the production-linked incentive scheme (PLI) in

his speech at the virtual World Economic Forum Summit. As commerce becomes increasingly

focussed on growing in virtual retail spaces, India’s reliable, English-speaking IT sector continues to

expand as a centre of outsourced labour as well. As the business world becomes cognisant of the

same, the appeal of investing into Indian markets continues to grow.

Upon studying the conditions under which countries like Thailand have been able to ascend to the

middle income status in the recent years, the role of urbanisation in economic growth stands out.

India seems to be following a similar trajectory of rapid urbanisation and corresponding economic

growth. Due to its dense population, India is able to sustain this growing urbanisation without facing

any shortage in rural labour. As proved empirically by Dr. Laxmi Narayan (2014) in his paper, the

relationship between urbanisation and development in India is only getting stronger with time.

Indian cities are expected to contribute to 70% of our GDP by 2030. (The Economic Times, 2020)

Institutions such as the IMF have expressed their faith in India’s ability to recover from the economic

devastation caused by the pandemic, given that the government takes appropriate measures. These

include properly calibrated relief measures as well as measures for reducing supply side demands in

terms of labour via education and skill development, which as we have noted, the government has

already begun implementing. 

Projections indicate that in the best case scenario (given that there are no more economically

devastating events in the near future), India should be able to resume its pre-pandemic growth rate

by 2023. These sentiments have also been echoed by the OECD, RBI and Economic Survey, who

project India’s GDP growth for the year 2022 to be 12.6%. 10.5% and 11% respectively (Press Trust of

India, 2021). It is thus safe to say that India’s ambitions of becoming an ‘economic superpower’ and

an upper middle income economy have only been slightly delayed and not lost entirely.

Therefore, as long as the government is able to create and meaningfully implement relevant policies,

India should be able to achieve upper middle income status by 2038.

 A G A I N S T  T H E  M O T I O N  -  S A V I O  J O E

In 1998, Dr APJ Abdul Kalam, former Indian president and world renowned space scientist, co

authored a book titled “India 2020: A Vision for the New Millennium”.

It had a very simple message: India would become a superpower in the next two decades. At the

time this was a very bold statement, especially considering the fact that India was a very poor

country which was unable to reach even the average global standards of human development.

Kalam’s extreme optimism was largely met with adulation which in turn boosted his popularity

among the citizens, thus helping him become the president of India in 2002.

The only problem is that Kalam was completely off the mark. Being in 2021, we know how far we are

from being a superpower, even escaping from the lower-middle income category in the coming two

decades, would be a miracle in itself.



Today, the pandemic has, in every sense of the word, wrecked the Indian economy and has made the

situation even worse. So much so that it would take India years to get back on the pre-Covid growth

path. Due to India’s strict lockdown, the country’s GDP contracted by 23.9% in the April-June quarter.

The IMF projects that the Indian economy would contract by 8% in 2020. Moreover,  there are serious

consequences when a low income country like India has a negative growth rate, as it can push a

large number of its people into extreme poverty.

Even more troubling is the fact that the current administration has done little on the ground to halt

the Indian economy’s downward spiral. Not only has the government not provided a stimulus,

ignoring expert opinion, Union government expenditure has actually fallen.

When we examine this predicament, it may seem that India’s economic struggles were caused by

the pandemic, but nothing could be further from the truth.  

Since 2017, the Indian economy has been gradually slowing down, reaching a growth rate as low as

4.2% in 2019, which was the lowest since the financial crisis of 2008. India experienced this

slowdown at a time when there was a global economic resurgence. Many economists have

attributed this decline to a structural slowdown.

During the economic reforms of 1991 there was a period of strong economic growth, lifting millions

out of poverty and increasing the size of the economy by almost nine times in about 30 years. But

unlike other prosperous East-Asian countries like China and Vietnam, India did not experience a

mass shift from farms to factories. This essentially means that India did not create a robust enough

secondary sector, as a result it hardly accounts for 27% of the GDP as compared to 40% in China. This

sector is especially important because of its labor intensive nature, therefore playing a major role in

reducing unemployment.

On the contrary, India’s economic growth was fuelled by the investment in the service sector. This

meant that during this economic growth only a few million high-skilled jobs were created, thereby

forcing a staggering 90% of the workforce to be employed in the informal sector.

Effectively we could say India experienced a jobless growth, which in many ways was not sustainable.

Therefore, in 2018, unemployment reached a 45 year high of 6.1%.

Thus, without a robust manufacturing sector and without becoming a part of the global supply

chain, India will simply be wasting away its so-called 'demographic dividend'.

Surprisingly, India has very low levels of human capital growth for an ambitious major economy.

India’s total healthcare spending is at 3.6% of GDP, which is much lower than the average of 8.8%

among other OECD countries. Even education accounts for only 3% of the GDP whereas the average

is 3.5%. Thus, the World Bank ranked India at a lowly 115th out of 157 countries in its Global Human

Capital Index.

As of 2019, India is a low-middle income country with a Per Capita Income of $2,099. Over the last 30

years, the World Bank’s lower and upper middle-income thresholds have increased by 2% every year.

At the same time, the Indian economy also grew by 5.6% annually. In the pre-pandemic world,

assuming that these numbers did not change, it would have taken India until 2038 to reach the

lower end of the upper middle-income threshold.

Today this target more or less feels like an impossible dream, firstly due to the havoc wreaked by the

pandemic and secondly due to a multitude of socio-political issues in the country.

While India has always been a poor country, its democracy has always been seen as a model for other

developing nations. However, in recent years, as the current government has doubled down on its

Hindu nationalist agenda, this image of India has also been tarnished.  



Of late, India has continued to perform terribly in the Human Freedom Index. In 2020, Freedom

House demoted India from a “free” country to a “partly free” one. This is in light of the passing of a

discriminatory bill i.e., Citizenship Amendment Act, the horrific communal riots in Delhi, the migrant

crisis during the lockdown, the inhumane treatment of the protesting farmers, the arrests of

journalists, activists, students and anyone in general who publicly opposes the government.

Even independent institutions such as the Election Commission and the RBI have not been spared,

as the current administration has appointed its own supporters, and thereby has tilted the balance

in favour of its ideological positions. Of late, even the judiciary has supported the government on

several critical judgements rather than fulfilling its duty of upholding the fundamental rights of the

citizens.

Furthermore, the twin blow of demonetisation and the badly-designed and hastily-implemented GST

was a complete disaster for India's economy.

Thus, when one factors in all these problems, it won’t be a surprise if the investment rates in India

start to fall. Furthermore, a slowing down of investments would absolutely devastate a developing

country like India.  

To put it simply, India needs to invest heavily in its human development, and change the very

‘structure’ of its economy and its political system. So as long as the government is in denial and does

not accept these inherent flaws, nothing short of a miracle can help us reach the upper-middle

income category in the next two decades.

References

BusinessToday.In. (2020, July 23). Union Budget 2020: How much will Modi govt spend on education?

https://www.businesstoday.in/union-budget-2020/news/budget-2020-how-much-will-modi-govt-

spend-on-education/story/395077.html

Contributors, E. T. (2020, November 27). View: India’s urbanisation challenges and the way forward.

The Economic Times. https://economictimes.indiatimes.com/news/economy/policy/view-indias-

urbanisation-challenges-and-the-way-forward/articleshow/79443872.cms

How India will consume in 2030: 10 mega trends. (2019, January 7). World Economic Forum.

https://www.weforum.org/agenda/2019/01/10-mega-trends-for-india-in-2030-the-future-of-

consumption-in-one-of-the-fastest-growing-consumer-markets/

Lakshman, R. (2019, May 16). Service Sector in India: A Paradigm Shift. Invest India.

https://www.investindia.gov.in/team-india-blogs/service-sector-india-paradigm-shift

Narayan, Laxmi. (2014). Urbanization and Development. 1. 901-908. Retrieved From

https://www.researchgate.net/publication/315456525_Urbanization_and_Development 



Our Bureau. (2018, October 6). ‘Demographic dividend will drive India’s future growth.’ @businessline.

https://www.thehindubusinessline.com/economy/demographic-dividend-will-help-in-indias-future-

growth/article25142900.ece

Press Trust of India. (2021, March 24). Fitch upgrades Indias GDP growth to 12.8% for FY22.

Www.Business-Standard.Com. https://www.business-standard.com/article/economy-policy/fitch-

upgrades-india-s-gdp-growth-to-12-8-for-fy22.html.

Sharma, A. (2021, January 28). Invest in India, a vibrant democracy with a business-friendly climate

and a big market: PM tells CEOs at W. The Economic Times.

https://economictimes.indiatimes.com/news/economy/finance/invest-in-india-a-vibrant-democracy-

with-a-business-friendly-climate-and-a-big-market-pm-tells-ceos-at-world-economic-

forum/articleshow/80512833.cms?from=mdr

Thailand Now an Upper Middle Income Economy. (2011, August 2). World Bank.

https://www.worldbank.org/en/news/press-release/2011/08/02/thailand-now-upper-middle-income-

economy#:%7E:text=As%20of%20July%201%2C%202011,is%20currently%20at%20US%244%2C210.

M. (2020, January 13). Opinion | It’s still too early to worry about a middle-income trap. Mint.

https://www.livemint.com/opinion/online-views/it-s-still-too-early-to-worry-about-a-middle-income-

trap-11578935058982.html

Rohit Inani, qz.com. (2020, January 14). India may fall into a middle-income trap, from which no

country has been able to bounce back. Scroll.In. https://scroll.in/article/949745/. 

Daniyal, S. (2020, December 31). 2020 was the year India was supposed to become a superpower.

Instead, it got left behind. Scroll.In. https://scroll.in/article/982152/2020-was-the-year-india-was-

supposed-to-become-a-superpower-instead-it-got-left-behind 

Rao, V. V. (2020, July 10). Developed economy dream-middle income trap-extreme poverty reality.

National Herald. https://www.nationalheraldindia.com/opinion/developed-economy-dream-middle-

income-trap-extreme-poverty-reality  

https://www.livemint.com/opinion/online-views/it-s-still-too-early-to-worry-about-a-middle-income-trap-11578935058982.html


For decades economists and economic theories

have been consumed by the notion of promoting

growth. Yet a question that arises is whether

unbridled growth is plausible or even requisite for

societal welfare? 

W R I T T E N  B Y  J U I  C H A W A N

ECONOMICS DECLASSIFIED BLOG ARTICLES

F E B R U A R Y  -  M A R C H  2 0 2 1

w w w . e c o n d e c l a s s i f i e d . c o m

GROWING OR THRIVING?

I L L U S T R A T I O N  B Y  A L I C I A  D ' S O U Z A

Do you know the economic repercussions of "entering a

foreign market with price lesser than domestic market?" Is

such a move illegal under the guidelines set by the

international organizations?

Let's undertake a journey to see how China practices

dumping and its consequences faced by the Indian

economy!

And look out for the permissible actions according to the

WTO rules and what are the provisions to protect the

domestic market from such exploitative pricing.

W R I T T E N  B Y  V A S U D H A  J H A

DUMPING AND ITS MENACE: HOW CHINA

EVADES ILLEGALITY?

S O U R C E :  B U S I N E S S  S T A N D A R D

https://economicsdeclassified.wordpress.com/2021/03/05/growing-or-thriving/
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THE GREEK RECESSION- A TALE OF 

BAD DEBT

ECONOMICS DECLASSIFIED

T H E  G O  T O  G U I D E  F O R  T H E  A M A T E U R  E C O N O M I S T .

What does an insurtech company, a restaurant, an

amusement part, an online retailer and a streaming

player have in common? How are they either leading

their industry or taking on an incumbent industry

leader? What makes their customers come back to

them again and again making them so successful? 

Hint: Their product is not the answer!

W R I T T E N  B Y  D U R G A  S H I R S A T

THE ‘HOW’ FACTOR: WHY EXPERIENCES

TRUMP EVERYTHING ELSE

S O U R C E :  M E D I U M . C O M

Within a decade, Greece went from the status of a

developed nation to being inflicted with one of the

worst economic crises of our time. What were the

factors that caused this economic blunder? Is

Greece completely at blame for this collapse or is

it a culmination of both domestic and external

factors? 

W R I T T E N  B Y  S A M A R T H  K H A N D U R I

I L L U S T R A T I O N  B Y  V R U N D A  T I P N I S

Myth Buster:

Diamonds are not as rare as we have believed

them to be. 

What then, you would wonder, makes them cost

an exorbitant amount? Moreover, why does every

second person long for one, despite its price? 

Presenting De Beers Diamond Cartel.

W R I T T E N  B Y  K H O O S H I  P A R I K H

DE BEERS: THE GROUP BEHIND ‘A

DIAMOND IS FOREVER’

I L L U S T R A T I O N  B Y  Y A S H  B A T R A
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The final event of EcoCircle, the Annual Lalit Doshi Memorial

Lecture was held on 26th March, 2020. The chief guest,

Honourable Shri Suresh Prabhu Ji graced us with his

presence. The other notable guests were Mr. Vijay Nambiar,

Mr. Ajit Nimbalkar, and Ms. Pratima Lalit Doshi. The

introduction was given by the head of the department, Dr.

Aditi Sawant. This was followed by a very informative talk by

Mr. Suresh Prabhu on the topic, “Reorientatiing the

administrative setup for new age demands”. He gave us

insights  and  his  views  about the current  administrative  set

S P E A K E R :  S H R I  S U R E S H  P R A B H U ,
M E M B E R  O F  P A R L I A M E N T ,  I N D I A ' S  S H E R P A  T O
G 2 0 / G 7  & M P R S

EcoCircle of the Department of Economics conducted the

very special annual event, Annual Lalit Doshi Memorial Debate

Competition, which was an inter school one. It consisted of

two rounds- the elimination one and the final one. Both the

rounds were moderated by Rishabh Chakraborty, FYBSc CR.

The debate brought forth some strong viewpoints and varied

opinions. Shreya Singh won the competition. Sanyukta

Bhattacharya was the first runner up. Shreya Arora was the

second runner up. Swati Kumari was the third runner up. All

of them were a part of the winning team. 

MONTHLY UPDATES - DEPARTMENT OF ECONOMICS

 ECOCIRCLE

ANNUAL LALIT DOSHI MEMORIAL DEBATE

ANNUAL LALIT DOSHI MEMORIAL LECTURE

up, as well as relevant suggestions to overcome the hurdles and political problems. This was followed

by an interactive question and answers session. The vote of thanks was given by the Chairperson of

EcoCircle, Harshada Abhyankar. The event came to an end with the prize distribution of various

competitions held by the EcoCircle. Lalit Doshi Debate winners were given their cash prizes. The

Academic Excellence Award was awarded to Riya Desai during the event. Certificates of the winners

were presented during the session. 

http://www.econdeclassified.com/
http://www.econdeclassified.com/




St. Xavier’s College (Autonomous), Mumbai, conducted the Annual Economics Seminar’21 on the 29th

of January, 2021, under the purview of the Eco Circle, Department of Economics. Adapting to a

pandemic-stricken world, the seminar was held virtually via Zoom this year as opposed to being a

two-day event at the St. Xavier’s Villa in Khandala.

The overlying theme for the Economics Seminar 2021 was Inversion. Inversion is essentially thinking

the exact opposite of what we are seeking. The fundamental idea behind this theme was to find out

new ways of answering old and new questions inside-out. Students spanning various streams, years of

study and subjects rose up to this challenge, working over a period of six months in collaboration with

their respective editors to author and present some brilliant research papers. The panel, comprising

dignitaries, faculty and student reviewers, critically judged and appraised the wide array of research

papers. The six top-scored papers from the Annual Economics Seminar, along with 12 other research

papers from students pan-India, qualified for the first ever National Economics Seminar hosted by our

college.

The National Economics Seminar, held on the 27th of February, 2021, showcased papers on topics

pertaining to the COVID pandemic, international trade, space economics and many such relevant

areas of study. The winning papers of the National Seminar were ‘ABC to Abenomics’ authored by

Samrudha Surana and ‘Changing the Lens: A Feminist Reinterpretation and Critique of Predominant

Economic Thought’ co-authored by Sanika Sawant and Jui Chawan. On the whole, the seminar

celebrated the spirit of research, policy and intellectual dialogue in a pandemic-hit world seeking

direction, and was lauded by one and all for providing a platform to bring forth quality work by

budding researchers.

ANNUAL ECONOMICS SEMINAR’21 & NATIONAL ECONOMICS SEMINAR

 

National Economics Seminar 2021



Annual Economics Seminar 2021



The National Level Seminar on ‘Gender and Economics: Beyond Theory’ was held on 22nd March, 2021.

The inaugural event was held at 9 A.M. by Ms. Shraddha Joshi, IRS. The conference had notable

panelists like Ms. Aashish Kasad, Dr. Vibhuti Patel, Dr. Fawzia Tarannum, Ms. Mitali Nikore who are all

well accomplished in their respective careers. The plethora of interesting topics included

‘Empowering Indian women entrepreneurs’, ‘Role of Women in Fighting Climate Change’, ‘Women in

Informal Economy’ and ‘Gender Responsive Budgeting in India’. The conference also included a

student panel discussion on ‘Rainbow Economy’. The conference also had its own website and pre-

conference booklet. The team for the conference included the CRs and the editors of various teams of

the entire EcoCircle. The conference was attended by more than 100 participants.

The conference had a promotional video that went up on the 8th of March i.e. Women’s Day. The

video featured key female economists. An instagram live was held on 15th March, 2021 on 7:30 P.M.

hosted by Harshada Abhyankar on ‘Changing the Lens: A Feminist Reinterpretation and Critique of

Predominant Economic Thought’. 

The Arthniti was launched by Dr. Ritu Dewan who was the keynote speaker. She is the Vice-President

of Indian Society of Labour Economics. She had delivered a lecture on ‘Pandemic, Policy and

Patriarchy’. 

GENDER AND ECONOMICS: BEYOND THEORY - NATIONAL CONFERENCE





The Editorial Team of The Arthniti, the official ISSN-recognized research journal of the Department of

Economics, St. Xavier's College, Mumbai is extremely delighted to announce the release of the second

season of the flagship podcast series, 'Can You See It?'. 

This podcast was conceived as a novel platform to make academic discussions more engaging. We

bring you conversations with eminent economists from a plethora of diverse fields on all things

economics and more.

The previous season featured Dr. Viral Acharya, Dr. Reetika Khera and our very own Dr. Agnelo Menezes

and we have an even more amazing line-up this year! Listen to Dr. Tyler Cowen and Dr. Nirupama

Kulkarni discuss economics with us and stay tuned for our upcoming guests!

So listen to it on major podcast platforms:

 

THE ARTHNITI

https://open.spotify.com/show/4gk10rpvvQ1m8lh6XZUdKX
https://www.google.com/podcasts?feed=aHR0cHM6Ly9hbmNob3IuZm0vcy8zOGIwNGVjOC9wb2RjYXN0L3Jzcw==
https://www.jiosaavn.com/shows/can-you-see-it/2/lyUWF0nkxv4_
https://anchor.fm/arthniti-can-you-see-it
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