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The Department of Economics of St. Xavier's college (Autonomous), Mumbai, is proud to present the

second edition of the official newsletter of the department, ‘Economics Declassified’ for the

academic year 2020-21. The purpose of this newsletter is to endow students with the opportunity to

explore Economics beyond the blackboard and understand its application within the tangible,

incumbent paradigms. The newsletter is a collection of the students’ work which is a reflection of

their interpretation and assimilation with the subject matter of Economics.

Firstly, on behalf of the Department I would like to thank the Principal of St. Xavier’s College, Dr.

Rajendra Shinde, for his continued support in the department’s endeavours. I would also like to

thank Professor Manali Pawar, the faculty in-charge of Economics Declassified, for the constant

assistance and guidance she provided to the students.

I would like to congratulate and commend the editorial team of Economics Declassified 2020-21

headed by Vedant Shukla, the Editor-in-Chief and Student In-charge, for their dedication in drafting

and finalising the first edition of the newsletter. I would also like to express my gratitude towards all

writers, artists and collaborators without whom this endeavour would not have been possible.

It is my sincere hope that the first edition of the Department of Economics’ newsletter is appreciated

and well received by all the traders. We hope to continue to introduce students and readers with

new well-informed and well-researched information, that is informative as well as engaging.

Dr. Aditi Sawant 

Head - Department of Economics

HEAD OF DEPARTMENT'S NOTE



Economics Declassified, the official newsletter of the Department of Economics, St. Xavier's College;

has been a platform to encourage students to explore varied aspects of Economics. Here, we make

an amalgamation of ideas feasible. With varied sections, Declassified does stand out to be a

diversified blog. 

As we set to publish our second edition of the e-newsletter, I would like to take this opportunity to

thank Dr. Aditi Sawant, Head of the Department of Economics, for providing me with the

responsibility of Staff In-charge of Declassified. Furthermore, I also commend Vedant Shukla, Editor

in chief of Declassified, his editorial team and all the writers and artists for making the Declassified

insightful, intriguing and knowledgeable! 

Declassified gives you an insight into all department activities and articles published on the blog

during the month. Moreover, we also have internship openings and general stock market updates

exclusively for you!  With that being said, I hope you find this newsletter, which is curated with

efforts, to be worthy of a read and helps you delve into the intricacies of economics, even more!        

                                                 

Manali Pawar 

Staff In-charge, Economics Declassified

STAFF IN-CHARGE'S NOTE



I am delighted to bring you the second edition of the official newsletter of the Department of

Economics - The Economics Declassified. Finally, after months of efforts and brainstorming, we were

able to present the first edition of the newsletter in the month of November. Despite starting late due

to the COVID-19 pandemic, the newsletter had always been in the works and now we are proud to

publish the second edition of it for our readers. I would like to address this message to our readers on

behalf of the entire team.

First, what is Economics Declassified? We envisaged this newsletter to be a place for rigorous analysis

and opinion on some of the most critical issues around us. We wanted to cover a myriad range of

themes from policy, international affairs and economy to the economics of space, culture and society,

and everything in between. It is our hope that our readers would find the newsletter to be highly diverse

in the themes and the topics it covers.

We also set high editorial standards for our articles and ensured that everything we published went

through meticulous proofreading and quality checks.

The editors did not only edit the pieces sent by the writers; we also work-ed with them. Even for the

guest submissions, we will be conversing with the writers- sometimes just to make sure that we

understood clearly what the writers wish to convey through their work. The idea is to make the editing

process a collective effort and not the bureaucratic system of checks.

We also hope to eventually do more ground reporting on news about our college. However, due to the

college remaining shut, we could not focus on this area as much as we would’ve wanted. Still, we have

not compromised on the quality of the content.

Alongside the effort, of course, is a desire to learn. Working in a team of writers, editors and cartoonists

trying to produce content that is not only of high quality but also appeals to a wide and diverse

audience are not easy. We are hoping for the best and we also wish to hear all kinds of feedback from

you, our readers. In the issue, readers will find details on how to send in your comments. Tell us what we

did well, where we fell short, and what we need to keep in mind the next time so that we keep growing

and flourishing.

Vedant Shukla

Editor-in-Chief & Student In-Charge, Economics Declassified

EDITOR IN CHIEF'S NOTE



SANIKA SAWANT
Economics Declassified wishes to usher in the New Year with the second edition of the Newsletter,

aiming to tantalise readers’ minds and provoke intellectual discussions. This edition explores some of

the multitude of facets that come under the subject matter of Economics, through intriguing articles

and readings. A highlight of this edition is an interview on Asian nations and their varied development

fronts with Mr. Prakash Sakpal. The Declassified team hopes that the readers find this edition just as

engrossing as the previous one.

DHWANI SHAH
Economics Declassified is truly Weekly Economics for everyone - irrespective of the background that

you come from. The second edition highlights so many important Economic concepts we may have

heard of, but don’t discuss quite often. Our interview with Mr. Prakash Sakpal gave us a different

perspective on Economics, and made us realise why Economics is found in every activity that we do. We

welcome the second edition with zeal, and we hope that everyone enjoys reading it.

ROBIN FRANCIS
Economics Declassified presents itself as a safe haven for those who wish to view this intriguing subject

as a novelty. From power-packed and fact filled articles that elucidate on a plethora of topics, excerpts

of interviews with experts and well-known personalities from different fields to your monthly doses of

current affairs, this newsletter is all you need to get you introduced to the fascinating world of

economics. 

SHREYA SINGH
Economics declassified is not just your average student blog that adorns a CV. It is a reflection of our

student body’s engagement with the discipline of economics. In this edition as well, we’ve strived to

explore the creative writing process and at the same time worked towards building a critical discourse

around the discipline, The second edition is a culmination of individual thoughts, approaches and

philosophies that bridge the gap between theory and practice. 

SALONI VICHARE
Economics Declassified brings together some of the great ideas that allow its readers to understand the

beauty of Economics. With this second edition, Declassified makes a humble attempt to simplify

concepts and intrigue the readers. This edition will leave you with questions, an intense urge to pursue

knowledge even further and a sense of satisfaction. As Declassified reflects dynamism and sheer

perseverance, it brings you ideas and content spread across various themes and types. We hope you

welcome this edition with enthusiasm and intrigue.

EDITORIAL BOARD



THE IRRATIONAL CONSUMER
W R I T T E N  B Y  M E H A K  S I N G H

When presented with a situation, we’d like to think we can make the most well informed, analytical

and logical decision as consumers - but in reality, it’s a lot easier said than done. The course of

economics has changed as psychology has charted the irrationality of consumers; from where the

concept of behavioral economics was born.

Back in 1759, Adam Smith formed the basis of his theory “Homo Economicus”, a figurative human

being characterized by the infinite ability to make rational decisions. This model served as the

perfect skeleton for neoclassical economists to predict business plans and gave rise to Indifference

Curves.

The concept of Indifference Curves revolves around rational consumers who will derive equal

satisfaction and utility from any number of combinations of two goods. The concept goes on to

include a Budget Line, stating the consumer shall only spend as much as is required to derive

maximum satisfaction.

Here are some key attributes of a “rational consumer”:

- To possess perfect knowledge of the market

- To look into every single combination and possibility for maximum satisfaction

- To make consistent and transitive decisions

However, the Homo Economicus theory defined a narrow standard of self interest by which rational

humans should behave. Economist Kate Raworth illustrates the economic man below, standing

alone, with money in his hand, ego in his heart and a calculator in his head.

Source: www.wired.co.uk

This image of a “rational” economic human seems

almost irrational, given that there is so much more at

the core of a human that just ego and endless wants.

According to a study conducted in Israel(Grant, 2013),

third-year economics students rated altruistic traits –

such as helpfulness, honesty and loyalty – as being far

less important than did their freshman equivalents,

which paints a worrisome picture. It seems the more we

learn of the Homo Economicus, the more we grow to be

like him.

Let’s rewind to when I was in my 11th grade economics class,

learning about consumer behavior for the first time.

There I was, reading about the concepts of utility and

maximization of satisfaction when I came across an

assumption that has left me puzzled to this day:

“We assume the consumer is rational.”

This set my head spinning. Rational? Consumers? Where?
Illustration by Alicia D'Souza



within given budget constraints, which would indicate the figure positioned to the right.

We all know this isn’t the case. 

We relate to the picture on the left 100 times more than we’d ever relate to the picture on the right,

and such has been proposed by economist Herbert Simon in his “bounded rationality” theory which

replaced the beliefs of classical economists. According to the bounded rationality theory, humans

make decisions based on the information available to them, and do not possess perfect knowledge

of the market. The idea of Homo Economicus was replaced by the idea of “Satisficers”, a portmanteau

of satisfy and suffice coined by Herbert A. Simon, where people satisfy their wants without looking

into every single possibility and decide based on limited information, in the interest of time

constraints, and sometimes, even on a whim. We are more likely to make inconsistent choices,

influenced mainly by social norms, ethics, time, peer pressure and faith. 

Imagine sitting at a restaurant with a pesky waiter who’s rushing you into making an order. Due to

the social pressures and time constraints, you’re going to be more likely to make a suboptimal

decision without looking into all the available options. That is bounded rationality in the flesh.

Richard H Thaler and Cass R Sunstein soon entered the behavioral economics field as well, with their

proposed “Nudge Theory”. The theory states that consumer decisions are influenced by small

suggestions and positive reinforcements.

In the image below, Homer is influenced by the product placement of fruits, and thus alters his

initial decision of eating donuts due to the choice architecture chosen by the storekeeper, Apu.

We experience social nudges on a daily basis, and it is a

major contributing force which influences our decision

making. You’re more likely to purchase an item online

based on the positive reviews provided by the online

community, or feedback from recognized companies

such as TripAdvisor, etc. 

The Nudge Theory proved so powerful that the UK set

up an official government unit called the Nudge Unit to

test and implement public policy based on the theories

of behavioral economics.

The branch of behavioural economics opened up a new

avenue for companies to market their brand better,

and to tap into the human cognitive bias with their

advertising tactics. 

This theory was swiftly challenged by JM Keynes, Daniel

Kahneman, Richard Thaler to name a few. Behavioral

economics debunked the Homo Economicus paradigm

and stated human instincts are driven by emotions,

passion, temperament, habits and tastes- making it near

impossible to make a hundred percent rational

decision.

The neo classical economists believed that when faced

with a decision, the human brain would make logical

decisions driven by the motive of maximum  satisfactionSource: www.bigthink.com

Source: www.healthpsychologyconsultancy.wordpress.com



A noteworthy example of herd mentality and

irrational exuberance is the Dot Com Bubble -

which depicts the impact of the “herding effect”

in the stock market during the early 2000s,

during the initial stages of the internet network.

Due to wild speculation and estimation,

individuals bid up the stock market prices of dot-

com companies (public internet companies) and

thus, even companies generating no revenue

were valued highly. Due to inflated valuations of

companies, sending positive signals to investors,

the dot com bubble  further  inflated  and indices  

out the message that if everyone else is buying it, so should you.

The bandwagon effect is a well acclaimed economic

effect which is leveraged by multiple brands in order to

polarize the crowd and influence their tastes and

preferences. Maybelline positioned their brand as

“America’s favorite mascara” which sends out the

message that not only is their mascara the most

preferred amongst the masses, but it also rubs off some

patriotic sentiment. 

Oral B used the same tactic, with their slogan “Australia,

you’ve made the switch”. This suggests Australians felt

obliged to make a switch from their previous toothpaste

to Oral B, hopping on the bandwagon yet again. It sends Source: www.thedecisionlab.com

Source: www.corporatefinanceinstitute.com

such as NASDAQ reached an all-time high. However, the dot com bubble soon burst when it was

realized that the rate of growth of the companies could not match up to the high stock prices. The 

Source: https://flatworldbusiness.wordpress.com

crash of the bubble proved fatal for almost half

the dot com companies in the market, and the

surviving 48% of companies had lower valuations,

all in all, destroying $6.2 trillion of household

wealth.

The causes of such bubbles have been attributed

to the psychological aspects of human behaviour,

such as irrationality and cognitive biases.

Therefore, we spiral into our irrationality and more

often than not, cave into these marketing

strategies.

In conclusion, the human brain is anything but rational.

Unless of course, you’re Spock.

Source: www.nytimes.com
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The combat between the economy and the environment is age-old. While the pro-economy and the

pro-environment populace stand their ground, what do liberals like me, who equally care about the

two, do? To disintegrate, “In a liaison, when there is a conflict between two parties, it is not ‘a’ versus

‘b’ but it is ‘a+b’ against the problem.” Building onto this thought process, what if we befriend the

economy and the environment, both? With Indian GDP going south, can ecological innovations

facilitate its upliftment? Furthermore, if these innovations can be carried by the people from the

lower rung of the economical and social ladder, it would lead to creation of employment

opportunities and increase GDP growth rate. Moreover, it would also bring about an increase in

India’s Environmental Performance Index in the global scenario.  

Many emerging ‘green careers’ and ‘eco-friendly businesses’ can help carve the path to economic,

financial, and environmental growth as well as GDP growth. Presently, during the pandemic and the

resultant economic slow-down, the raging question that concerned everyone is, “How can the falling

GDP be restored?” The concept or the model’s grounding can be fixated and illustrated through lived

realities. We’ve seen on online forums how people from local areas or even start-ups for that matter

are coming up with life-changing ideas that are helping them grow, socially, and most importantly,

financially. Examples like Dhritiman Bora, who from a small town in Guwahati has made it big by

making and supplying bamboo bottles all over India. His product has now successfully reached big

platforms like Amazon, Flipkart, etc. which has a reach of more than 135 crores of Indians.  

Instagram, one of the top-grossing online suppliers of products and services has become home to

many shop-profiles that engage in ‘Thrift clothing and fashion’ which provides employment to lakhs

of people engaged in an environmental-friendly fashion occupation. Recently during the lockdown, a 

TO (NOT) KILL 2 BIRDS WITH ONE STONE!
W R I T T E N  B Y  K H U S H B O O  S H A H
T Y B A ,  S T .  X A V I E R ' S  C O L L E G E  -  A U T O N O M O U S ,  M U M B A I

E C O G N I S A N C E :  T H E  G U E S T  W R I T E R  P R O G R A M M E

"If you really think the economy is more important than the

environment, try holding your breath whilst you count your money.”

                                                                                 -  Dr. Guy McPherson

carpenter in Punjab created a bicycle made up entirely of

wood. It has received enormous acclaim and is being

considered for manufacture and distribution to expansive

nooks and corners of the country. These and many such

genius ideas are carving the path towards the fulfilment of

the ‘Make in India’ initiative. This initiative can be realized if

employment is provided to such aspiring sections of people,

who will further be the forces creating employment

opportunities to others, forming a chain reaction.

Experts suggest that the informal sector, start-ups and small

businesses are the future of the Indian economy. In this

democratic and globalised India, with power much

decentralised, people from all demographics are able to try

out their hands on business trends. Social media and

internet are proving to be prime airports for these flights to

take-off from. While a post or a story is reaching billions at

one time, online shopping parcels are reaching homes and

offices  in  millions.  While  all  of  these  environment-based 



undertakings have disparate ways of functioning, their motto remains indistinguishable: to bring to

the forefront ecology-related innovations and environmental sustainability as huge impact creators

on the economy of a country by the means of profit-earning. While the idea sounds very capitalistic

and discriminatory, the essence of social democracy is what establishes itself as the leveller here.

Sure, the argument of not everyone owns the means of production and the knowledge required to

establish a business prevails. But the contradiction lies in the essence that these new ventures are

employing many unskilled and semi-skilled labourers which would have had been rendered

unemployment had they not been included in the permanent workforce.  

on ongoing sectoral efforts, there remains an urgent need for more ambitious structural and financial

sector reform measures and a medium-term fiscal consolidation strategy, anchored in tangible

revenue and expenditure measures, especially given the rising debt levels. The environment is

weaker than we had forecasted earlier and that a more accumulative fiscal stance this year is

appropriate. (Press Trust of India, 2020) 

Kofi Annan rightly states, “Our biggest challenge in the new century is to take an idea that seems

abstract- sustainable development- and turn it into a reality for all the people.” Thus, while people

are already at it and putting their best foot forward to empower themselves, the people around, the

environment and subsequently the economy, it is important that the magnitude of these ventures

must be increased and made widespread. In conclusion, by making the local powerful, giving

opportunities to them to thrive, we will aid our country to become ‘for the people, of the people, by

the people’ in its truest sense.  
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While all of this sounds like a win-win situation, most economical

theories look good only on paper. The execution is what occupies

the centre stage in this model. However, fortunately, economics

is a discipline where not only the problems are highlighted but

also the solutions are yielded. Leveraging a more realistic

outlook, the neologism ‘Environment Economy’ can help us solve

this problem. “Environmental economics is an area of economics

that studies the financial impact of environmental policies.

Environmental economists perform studies to determine the

theoretical or empirical effects of environmental policies on the

economy. This field of economics helps users design appropriate

environmental policies and analyze the effects and merits of

existing or proposed policies.” (Chen, 2021)

We can use this field of economics and develop on it to build a

booming economy. When the budget of 2020 was presented by

the Union Finance Minister Nirmala Sitharaman, IMF

Spokesperson Gerry Rice commented, “While the budget touches 
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IN CONVERSATION WITH MR. PRAKASH SAKPAL

significance in the world, what makes some of the nations stand out and the pressing circumstances

they are grappling with. Read on to find out what Mr. Sakpal has to say about these present-day

matters, along with his take on what it's like to be an Economist among other things.

Q: We know that the work as an Economist varies from every person and every field. By
elaborating on your professional life, can you give us a brief idea of what students can expect
from daily work as an Economist.
 

Ans: You said it rightly that the profession of an economist can be different at different places. One

could be an academician, a banker like me or could be working in some corporate treasury

department. Depending on where you are, what work you do, it differs. For me, being an economist

in an investment bank, I monitor the Asia-Pacific economies. I am responsible for four economies in

the region – India, Thailand, Malaysia and Singapore. Therefore, the focus is a broader regional focus.

We monitor these developments in terms of what they mean for the markets and for our investors

and clients. 

I begin my day reading economic, political and market-related news on Bloomberg, the BBC and all

the financial news that matters for the concerned countries and the markets every morning. I churn

those events and developments in my mind, figuring what they would mean for the day ahead, how

it would impact the markets, so on and so forth. Office work begins at 7 am, so within an hour, we

have to come up with trade ideas that we want our traders to know (through conference calls),

which is vital since they rely on our judgments to conduct their trade operations. Post that, we

publish our daily reports at 9 a.m. that goes to all our clients world over, giving them an idea of what

they should be expecting that day or even a couple of days ahead. It is based on new data released

over the course of that day; whether it is any central bank policy meetings or any government

announcements like the budget, etc. 

So as soon as we see the headlines on Bloomberg or Reuters, we analyse the data, whether it was

weaker, stronger or as per our expectations. For example, say we get export data for a certain month.

We deduce what it means for the growth in the current quarter or how it could potentially shape the

outlook going forward? We methodically analyse it and then send crisp notes to clients. This guides

the investors on how they should position themselves keeping in mind the happenings. 

Besides this day-to-day work, I also work on ad hoc research notes. These are extremely planned and

thematic research undertakings that the entire team contributes to. This entails a more detailed

study unlike the daily requirements. Thus, a typical day is long and a lot of work, but nevertheless,

very fulfilling.

The erratic nature of the world gives the subject

of Economics a dynamic yet intricate

complexion. Although this makes it harder to

find definite solutions, it definitely does make the

exploration of the discipline very interesting.

With the same intention in mind, the Declassified

spoke with Mr. Prakash Sakpal, a Senior Asia

Economist with ING Bank N.V. and has been

active in economic research of the Asia-Pacific

countries for over 25 years.

As an expert on the Asian economies, he spoke at

length  on  Asia’s   development   and   economic

I N  C O N V E R S A T I O N  W I T H



Q: India and China have been leading Asia on the development front. However, a major
concern that often crops up is how sustainable is that development in terms of an
environmental impact? Do you think that sustainable finance or even conservation finance
can be the way forward?

Ans: Sustainability has been gaining more attention globally, for the obvious reason that the impact

of human functioning can be directly traced to rapid climate change and the degradation of our

environment. Obviously, it's all over the news- from forest fires in Australia to those in the US. As well

as the slew of big typhoons and heavy flooding in India and some other Asian economies amongst

other calamities. In all probability these are the gradual aftermaths of climate change, and therefore

are drawing a lot of attention towards a more sustainable development going forward. And indeed, it

is going to be the way forward. 

How quickly, this issue will be addressed, really needs to be seen because this is a very long-term

objective. China is one of the rapidly growing economies and also the biggest carbon emitter in the

world. What is more unfortunate is that China’s carbon emissions are yet to peak, which the

authorities expect to be by 2030. Similarly, India, also a rapidly growing economy until a couple of

years ago, has one of the largest amounts of carbon emissions in the world. This of course, isn’t a

sustainable way forward.

To address this problem, both nations set targets. After 2030, China expects to turn completely

carbon-neutral over the near next three decades, that is by 2060. Likewise, India wishes to cut down

its carbon emissions by 1/3rd by 2030 and double the renewable production capacity from current

20% around to 40% over the next ten years. So these are long-term projects that need efficient and

consistent planning and implementation.

Last year, the pandemic offered a good opportunity to address these issues because these areas

require heavy investment driven targets and stimulus. It was thought that the governments would

use this opportunity to guide their economies towards more sustainable development. However, I’m

afraid this has not really materialized. When we looked at the details of stimulus provided by each of

the Asian countries, we found that actually nothing was actively being done in terms of green

initiatives. In China, there was almost 8% to 9% of GDP of fiscal stimulus, the government unveiled

last year. But, virtually nothing of that was directed towards fostering sustainable development.

Likewise in India, despite the 10% of GDP stimulus hardly anything is being done to achieve the

climate goals. 

So, though sustainable finance and conservation finance are the need of the hour, they haven’t taken

center stage due to the inability to realise their immediate results. It's just like watching the grass

growing. So though ideally it can be a path forward, we can’t be certain that it will be utilized.

Q: RCEP (Regional Comprehensive Economic Partnership)— a free trade agreement between
Asia Pacific nations - was recently signed. How helpful would it be to the ASEAN economies
given that the ASEAN nations already have a free trade agreement among them? Also, what
are your opinions on India opting out of the RCEP?

Ans: Obviously the incremental benefits are going to be very less given that many of the Asian

Economies are already having bilateral or multilateral trade agreements with the other economies.

So, we may not see a big impact that the RCEP agreement is going to have on the member

countries. But it is a step in the right direction. It is a step towards free trade. How we benefit out of

that is yet to be seen, even though incremental benefits may not be much. 

About India opting out of RCEP, it is clearly a decision coming out of competitiveness. The

authorities in India are worried about opening their  economies to big players  like China who  would 



hit local businesses much harder and that clearly goes against the Government's ‘Make In India’

drive. 

But the good question to ask here is, what did India do all these years to increase its competitiveness

in the outside world?

India became a part of WTO in 2005, 6 years before China did that. Since China entered the WTO, its

economy got a big boost. However, as for India, we haven’t gone much further. Of course we had a

good number of years of strong growth after we started opening in the early 90s. Few years ago we

were enjoying 6-7% of GDP growth but I don't think we have done enough to enhance our own

competitiveness in the outside world. How much is export contributing to India’s GDP? Probably just

10-15% at the most. It is not much. So, we have just positioned ourselves as the world's market and

not the world's manufacturing hub. That needs to change. 

So, even if India were a part of RCEP I wouldn't imagine it benefitting a whole lot. On the contrary,

maybe authorities are right in thinking that it would face greater competition. But eventually, you

have to face it and let the natural economic forces determine where you stand and how you survive,

instead of economic policy continuing to determine your economic activities. So yes, I think this

needs some political will and probably with that we could progress far better.

To read the extended version of the interview, visit our website by clicking here.

http://www.econdeclassified.com/


The controversial farm laws have been a cause of indignation and discord among many since their

introduction in September. People have largely split into two opposing clusters, with each citing

their own reasons for standing in solidarity or disagreement with the laws. The matter has received

too much political attention, which has shrouded the economic gains these laws could prospectively

reap. Gerry Rice, Director of Communications at IMF has stated, “We believe the farm bills do have

the potential to represent a significant step forward for agricultural reforms in India.”

The first, most obvious gain: by allowing farmers to sell outside the APMCs these laws will do away

with some levels of intermediaries between the farmers and buyers thereby allowing for higher

agricultural income. The agricultural sector employs close to 40% of the Indian workforce and yet, it

constitutes only 15% of the GDP. The law will at least ensure that a bigger share of the income from

the sales of agricultural goods will be received by the farmers.

FARM LAWS: A VIABLE DECISION?
F O R  I N D I A N  A G R I C U L T U R A L  A C T S  2 0 2 0  -  K R I S H A  G A N D H I

D E B A T A B L E

The clamour from Punjab and Haryana

however, is around the MSP i.e. Minimum

Support Prices. MSP is a guaranteed price

at which central and state government

purchase certain food grains from

farmers which are then redistributed via

the Public Distribution System (PDS) and

other welfare schemes. Although the MSP

is declared for 23 crops based on the

recommendations of Commission for

agricultural costs and prices, a majority of

the government procurement is limited

to rice (a Kharif crop), wheat  (a rabi crop)

and some pulses. Of these close to 80% of the grains procured for PDS are wheat and rice.

Essentially, wheat and rice are the 2 crops which yield the highest benefits of MSP.

The farmers’ protests in Punjab and Haryana are put into

perspective by analysing these 4 situations:

1. Punjab, Haryana and Madhya Pradesh account for 85% of

the procurement of wheat. Punjab, Haryana, Andhra Pradesh,

Chhattisgarh and Odisha account for 75% of the

procurement of rice. Evidently, Punjab and Haryana are the 2

states who enjoy maximum benefit MSP. Although MSP was

intended to provide a safety net to all farmers in the country,

it is glaringly clear that it fails to do so.

2. The 2 states have stretched their resources to the limit in order to ensure that they keep availing

maximum benefit from the MSP (which is often above open price market) via mass production of

wheat and rice. As a result of this, Punjab has lost close to 85% of its water table and Haryana has

lost 75%.

3. The per capita intake of wheat and rice has declined due to a shift in consumer preferences but

the production has increased due to an increase in the number of people employed. This increase in

production, in turn, pressurizes government procurement creating stress on the fiscal resources.



4. Since almost the entire produce from these 2 states is procured by the government on arrival, it

has seriously affected the entrepreneurial skills of the farmers to sell in an open market, where prices

are determined by demand and supply forces. Dealing in open markets will propel these farmers into

a state of innovation i.e. promotion of non-farm activities.

With these facts, one can better understand the reason for the farmers protesting. Now to address

the elephant in the room, the fear of corporate exploitation in the open market. To better

understand how beneficial open markets for agriculture can be, one can look at ‘Sahyadri farms’, a

farmers’ producer company in Nashik, Maharashtra.

Several small and marginal farmers in Nashik came together in 2010 and formed Sahyadri farmers

after Maharashtra became one of the first states to open up its agricultural market. With an initial

investment of Rs. 2 crores and initial membership of 500 hundred farmers, Sahyadri farms started

purchasing fruits and vegetables from its member farmers. Eventually, their product base expanded

to the production of jams, jellies and fruit juice and they also formed contracts with major retail

players for marketing their products. A decade since their inception, Sahyadri Farms has a capital

base of Rs.100 crore, a network of 8000 farmers and a customer base of 4 crores across the state.

The obvious visible benefits of open markets were reaped by these farmers were during the

pandemic. Due to the nationwide lockdown, APMCs in Maharashtra closed in May. This, however, was

not much of an impediment to farm sales as vegetable and grain producers from Pune, Nashik and

Aurangabad started selling directly to housing societies in and around Mumbai. In a much similar

fashion, mango sellers bypassed APMC sales and started selling directly in Mumbai. Not only did they

expand their customer base, but also they managed to secure larger incomes by forgoing the

commission otherwise paid to the middleman.

Among a plethora of interrelated farmers’ problems, one cannot deny that albeit open markets may

appear daunting in short-run, their long term benefits are immense. Those familiar with public

policies acknowledge that a policy is only good as its effect. An economic policy should, in theory,

aim to achieve maximum economic gain within constraints. By opening up the agricultural sector,

these laws are good economic policies which had the misfortune of being caught in a political

minefield.

Will they be a source of discomfort in the short run? Maybe.

Will they achieve long term benefits to the economy? Definitely.

A G A I N S T  I N D I A N  A G R I C U L T U R A L  A C T S  2 0 2 0  -  A B H I N A V  N A T H  J H A

The Farmers' Produce Trade and Commerce (Promotion and Facilitation) Act, 2020

The Farmers' Produce Trade and Commerce (Promotion and Facilitation) Act, 2020  eliminates any

market fee or cess on the buying and selling of agricultural produce outside the APMC market. Now,

such deregulation of private agricultural marketplaces could lead to more and more traders shifting

from the APMC markets to private agricultural markets. This could emerge as a potential problem for

farmers in terms of realizing prices at the level of MSP for their produce in private agricultural

markets with the weakening of the APMC markets because of potentially lower economic activity

due to the rapid shift of traders to unregulated markets.

Now, in 2006, Bihar became the first state to abolish the APMC Act in 2006. But, in the absence of

the APMCs, the private players bought paddy only for Rs. 900-1000 a quintal, which was not even

half of the MSP guaranteed by the Centre at Rs 1,868 per quintal, according to DM Diwakar, the

former director of AN Sinha Institute of Social Studies in Patna.

Also, before the introduction of this act, state governments were allowed to charge tax not only at

the APMC mandi but also in market places outside the ambit of the APMC. But with the elimination

of such taxes through this act, state governments would find it difficult to engage in rural

development as the revenue earned through such taxes is used to a great extent for the same. 



The data gathered from the Punjab Mandi Board shows that in 2019-20, the Punjab Government by

charging market fees and Rural Development Fund at APMC and non- APMC markets, earned Rs

3642 crore. This revenue was used by the government for maintenance of 70,000 km of rural link

roads and constructing new village roads.

The Farmers (Empowerment And Protection) Agreement On Price Assurance And Farm
Services Act, 2020

The Farmers (Empowerment And Protection) Agreement On Price Assurance And Farm Services Act,

2020 allows a farmer to enter into an agreement with a buyer before the production of agricultural

produce. Interestingly, section 3 of the act doesn’t make it compulsory for the agreement to be

written, that is, it allows the agreement to be non-verbal as well. Also, while section 12 of the act

empowers the state governments to notify a Registration Authority for electronically registering an

agreement between a farmer and a buyer, again, in no way is it compulsory.

So, within this context, let’s assume that a farmer enters into a non-verbal contractual agreement

with a company that manufactures potato chips. According to the agreement, the farmer agrees to

cultivate a specific type of potato produce for this company which it will buy from the farmer after

the end of the crop cycle at an agreed price per quantity. Not only is the price and the quantity of

the potato produce agreed upon, but also, the company adds a certain set of quality standards that

the final potato produce cultivated by the farmer must not deviate from.

So, let’s assume that the crop cycle has come to an end, and the time has arrived for the potato chip

manufacturing company to buy the potato produce for the farmer. Now, the company interestingly

chooses to be unethical and refuses to pay the agreed-upon price for the potato produce to the

farmer claiming that the product does not meet its quality standards so it offers to buy the produce

at a lower price. The farmer is caught in a very difficult situation. Since he had agreed to cultivate

potato produce for this company which had specific industrial demands, such products will have no

local demand. So, in such a situation, the farmer unwillingly accepts to sell his produce to the

company at a lower price. 

As the act does not make it compulsory for an agreement to be verbal or get registered under a

State registration authority, it leaves enough space for companies to exploit farmers and cause them

severe economic losses in the absence of strict regulation.

The Essential Commodities (Amendment) Act, 2020

The Essential Commodities (Amendment) Act, 2020 is an amendment to a law that has existed in

India since 1965. This particular amendment effectively removes the stock limit of items such as

cereals, pulses, potato, onions, edible oilseeds and oils. This means stock limits will not apply to these

commodities until and unless extraordinary circumstances occur which could be war, famine,

natural calamity or excessive price rise where there is 100 per cent increase in the retail price of

horticultural produce or a  50 per cent increase in the retail price of non-perishable agricultural

foodstuffs.

Also, the provisions of the Act do not apply to value chain participants which range from activities

such as production to other value-adding activities such as processing, packaging, transportation

and distribution. 

With the removal of stock- limits, distributors can easily find a leeway to engage in hoarding or

holding back supplies to ensure that the price of a particular commodity further rises when there is a

high demand for that commodity. This could lead to a situation where consumers would be exposed

to uneven and unprecedented price rise.

Conclusion

The three farm acts in its current format are highly problematic. Without proper social safety nets,

these acts could cause great economic harms to both farmers and consumers. 



THE ECONOMY THIS MONTH

Sensex, Nifty end flat on last trading day of 2020
1 January 2021 
Equity benchmarks Sensex and Nifty closed almost flat on the last trading day of 2020 on Thursday,

capping off a tumultuous year with handsome gains of around 15 per cent.

World Bank Releases Global Economic Prospects Report
6 January 2021 
According to the report, the Indian economy will contract by 9.6% in 2020-21. The Indian economy

will recover by 5.4% in 2021-22.

 

Digital Payments Index by RBI
6 January 2021 
The Reserve Bank of India has established a comprehensive Digital Payment Index (DPI) to record

the degree of digitization of payments across the country.

 

India Exports Rice To Vietnam
7 January 2021 
Due to attractive prices, Vietnam has recently started to buy grain, especially rice, from India.

 

Exim Bank Raises $1 Billion By Dollar-Bond Sale
7 January 2021 
The Export-Import Bank has raised US$1 billion through the sale of US dollar bonds to international

investors.

 

Payment Infrastructure Development Fund: RBI sets up digital fund worth Rs. 500 crores
8 January 2021 
The Payment Infrastructure Development Fund aims to improve and support the development of the

digital payments ecosystem in the northeast and rural districts in India.

India Formally Begins Its Two-Year Term As A Non-Permanent Member Of The UNSC
8 January 2021 
Together with Norway, Mexico, Ireland and Kenya, India formally serves as a non-permanent member

of the UN Security Council for a two-year term.

 

SMCB becomes first Urban Co-operative bank to transition to SFB
8 January 2021 
The bank will begin its banking operations under the name Shivalik Small Finance Bank from April

2021 onwards.

Japan Provides Loan To India
11 January 2021 
Japan & India signed an agreement of 50 billion loans to support India’s economic support program

for the poor and vulnerable groups affected by the pandemic. 

India Chairs 3 Key Subsidiary Bodies of the UNSC
11 January 2021 
India will host the three-key subsidiary bodies of the UNSC (United Nations Security Council). The

groups are the Counter-Terrorism Committee, Taliban Sanctions Committee and Libya Sanctions

Committee.

C U R R E N T  A F F A I R S



Foreign Trade Policy: Government announces new policy to be rolled out from April 2021
14 January 2021 
The New Foreign Trade Policy 2021-2026 will strive to make India a leader in international trade. 

Union Budget 2021 to go paperless for first time since Independence
14 January 2021 
As per sources, the Budget papers including both the Union Budget and Economic Survey will not

be printed and soft copies will be provided.

Company incorporations grow 20% year-on-year during April-December 2020: MCA
14 January 2021 
Data from the ministry of corporate affairs (MCA) showed that 1.13 lakh companies were incorporated

during the first nine months of the ongoing fiscal compared to 93,758 incorporations till December

in FY20.

 

Wall Street Closes At Record Highs As Netflix Jumps
15 January 2021 
Dow Up 0.83%, S&P 500 Up 1.39%, Nasdaq Up 1.97%; FAANGs Jump After Netflix Results Beat

Estimates

 

Tesla CEO Elon Musk confirms India entry
15 January 2021
Tesla CEO Elon Musk has confirmed the company’s plans to enter the Indian market, within days of

the electric vehicle maker registering its arm in the country.

 

Biden announces USD 1.9 trillion COVID-19 stimulus plan to revive US economy 
15 January 2021        
The relief package includes USD 415 billion focused on combating the COVID-19 pandemic, over USD

1 trillion in direct aid to individuals and families and USD 440 billion in assistance to businesses.

UK invites Prime Minister Modi to attend G7 Summit to be held in June 2021
18 January 2021 
For the meeting, the UK government has also invited leaders from South Korea and Australia to

attend as guest countries for deepening the experience and expertise around the table.

Biden ropes in 20 Indian-Americans in administration, 17 at key White House positions
18 January 2021 
US President-elect Joe Biden has either nominated or named at least 20 Indian Americans, including

13 women, to key positions in his administration

 

BharatPe raises Rs 139 cr debt from Alteria Capital, ICICI Bank
18 January 2021 
Fintech company BharatPe on Sunday said it has raised Rs 139 crore (about $20 million) in debt from

venture debt firm Alteria Capital and ICICI Bank that will be used to strengthen its lending business

and provide credit to merchants. 

India to gift 2 million doses of ‘Covishield’ vaccine to Bangladesh
19 January 2021 
On January 8, 2021, the government of Bangladesh had approved the procurement of 30 million

doses of Covishield vaccine, manufactured by Serum Institute in India.

 

WEF's Davos Summit Begins; Modi To Address On Thursday, Jinping On Monday
20 January 2021 
The "Great Reset Initiative" of the World Economic Forum will be launched during the Davos Agenda

Summit. The theme of the Davos Agenda Summit in 2021 is "Stakeholders Build a Cohesive and

Sustainable World".



Sensex jumps over 300 pts to breach 50,000-mark for 1st time; Nifty tops 14,700
21 January 2021
Equity benchmark Sensex rallied over 300 points to hit the 50,000-mark for the first time ever in

early trade on Thursday on strong gains in index majors Reliance Industries, Bajaj Finance and ICICI

Bank amid positive global cues.

 

India-EU IPR Dialogue Held
21 January 2021 
The first India-EU IPR dialogue was held to strengthen relations and promote cooperation in the field

of Intellectual Property Rights (IPR). 

 

The NITI Aayog releases the India Innovation Index 2020
22 January 2021 
The index depicted innovative capabilities of States & UTs. 

Farmers' stir causes loss of Rs 50K cr in Delhi-NCR: CAIT
22 January 2021
Traders' body CAIT on Thursday said the ongoing farmers' agitation in Delhi-NCR has caused a

business loss of nearly Rs 50,000 crore.

Petrol, diesel prices touch all-time highs
23 January 2021 
Petrol and diesel prices in the country on Saturday touched new all-time highs after rates were

increased for the fourth time this week.

Jayati Ghosh named by UN to high-level advisory board on economic, social affairs
25 January 2021 
Indian development economist Jayati Ghosh is among 20 prominent personalities appointed by the

United Nations to a high-level advisory board that will provide recommendations for the UN

Secretary-General to respond to the current and future socio-economic challenges in the post-

COVID-19 world.

 

Janet Yellen Takes Charge At US Treasury Amid Weak Economic Rebound
25 January 2021 
Janet Yellen won confirmation to become US Treasury secretary, building out President Joe Biden’s

team as the administration struggles to win bipartisan support for a $1.9-trillion Covid-19 relief plan

for shoring up a weakening economic recovery.

 

India sees 19 IPOs worth $1.84 bn in 2020 Q4: Report
25 January 2021 
Reflecting strong momentum, India witnessed 19 initial public offers worth $1.84 billion in the fourth

quarter of 2020 and market sentiment remains positive in what could be a stellar 2021, according to

a report.

RBI Suggests A Tougher Regulatory Framework for NBFCs
26 January 2021 
The Reserve Bank of India recommends that the non-banking financial company (NBFC) sector

adopt a stricter regulatory framework to prevent any systemic risks from recurring to the country’s

financial system.

 

TCS once again becomes most valued domestic firm
26 January 2021 
Country’s largest software exporter Tata Consultancy Services (TCS) on Monday surpassed Reliance

Industries Ltd to become the country’s most valued firm by market capitalisation.



Indian economy to report narrow contraction of 8% in FY21, 11.5% GDP growth in FY22: IMF
27 January 2021 
The IMF has projected India to be the fastest growing major economy for the next two years,

displacing China, which is estimated to grow by 8.1% and 5.6% in the next two years.

China becomes world's leading destination for foreign direct investment, surpasses US 
27 January 2021 
As per UN figures released on January 24, 2021, new investments by overseas businesses into the US,

which held the top spot for decades, fell by 49 percent in 2020.

Tiktok to shut down India business
27 January 2021 
Chinese social media firm Bytedance, which owns Tiktok and Helo apps, has announced the closure

of its India business following continued restrictions on its services in the country.

 

India pledges $150,000 for UN Peacekeeping
27 January 2021 
The permanent representative of India to the United Nations, TS Tirumurti, announced the pledge of

USD 150,000 to fund for the activities of the UN peacebuilding as a token for the engagement of

both the countries.



History enthusiasts might remember the desolating loss

that Japan experienced in world war II. This humiliation

was adjoined with its economic struggle. However, in a

period as short as 30 years, Japan went on to become the

2nd largest economy in the world following its economic

miracle of the 1970’s and 80’s. Yet, this growth was

followed by years of economic stagnation, that in many

ways still exist today. So how can this swift progress of a

war-torn country be explained? How did Japan go from an

“Economic Miracle” to economic stagnation? And why

does the Japanese economy struggle even today?

W R I T T E N  B Y  S A V I O  J O E

ECONOMICS DECLASSIFIED BLOG ARTICLES
J A N U A R Y  2 0 2 1

w w w . e c o n d e c l a s s i f i e d . c o m

JAPAN: THE MIRACLE THAT FADED AWAY

I L L U S T R A T I O N  B Y  A L I C I A  D ' S O U Z A

Saudi Arabia is a desert country. Yet it imports sand from

Australia. What's the reason behind this bizarre

arrangement? Why do American companies hire the

services of India's numerous call centers? How does a

country decide what to specialize in and what to forego?

What gives you an edge over others? The reason behind

this is a simple, age-old economic concept seen even in

everyday life. 

W R I T T E N  B Y  A D I T I  P R A K A S H

THE ECONOMICS OF HAVING AN EDGE

I L L U S T R A T I O N  B Y  V R U N D A  T I P N I S

https://economicsdeclassified.wordpress.com/2021/01/01/japan-the-miracle-that-faded-away/
https://economicsdeclassified.wordpress.com/2021/01/08/the-economics-of-having-an-edge/
http://www.econdeclassified.com/
https://economicsdeclassified.wordpress.com/2021/01/01/japan-the-miracle-that-faded-away/
https://economicsdeclassified.wordpress.com/2021/01/08/the-economics-of-having-an-edge/


ECONOMICS DECLASSIFIED
T H E  G O  T O  G U I D E  F O R  T H E  A M A T E U R  E C O N O M I S T .

The COVID-19 pandemic shrunk the world economy

significantly, with many developed and developing

nations recording negative GDP growth rates. Yet, China

was the only country to record a positive growth rate with

predictions of further growth in the coming financial year.

While current economic indicators may bode great

outcomes for the world's second largest economy, aren't

there instances where China hasn’t been doing well? Is

China truly on the path of absolute economic recovery?

W R I T T E N  B Y  A B H I N A V  N A T H  J H A

CHINA’S ECONOMIC REBOUND : THE GOOD, THE
BAD AND THE UGLY

I L L U S T R A T I O N  B Y  P R I S H I  J A I N

Have you been hearing about Harshad Mehta

and the 1992 Scam a lot recently? Have you

read a bunch of complicated terms and wished

you knew the basics? Don’t worry, you’re not the

only one. The Securities Market can be an

extremely complex place to navigate; but to get

your foundational, basic understanding solid,

look no further. 

W R I T T E N  B Y  A N U J  K H A R E

BEHIND 'SCAM 1992' : THE BASICS OF
SECURITIES MARKET

I L L U S T R A T I O N  B Y  Y A S H  B A T R A

https://economicsdeclassified.wordpress.com/
https://economicsdeclassified.wordpress.com/2021/01/22/chinas-economic-rebound-the-good-the-bad-and-the-ugly/
https://economicsdeclassified.wordpress.com/2021/01/22/chinas-economic-rebound-the-good-the-bad-and-the-ugly/
https://economicsdeclassified.wordpress.com/2021/01/15/behind-scam-1992-the-basics-of-the-securities-market/
https://economicsdeclassified.wordpress.com/2021/01/15/behind-scam-1992-the-basics-of-the-securities-market/


INTRODUCTION TO PUBLIC POLICY

An interesting session on Introduction to Public Policy was hosted by the Department of Economics, St.

Xavier’s College, Mumbai on 21st December 2020. This was the last guest lecture organised by the

Department of Economics in the year 2020. The speaker of the session was Mr. Yazad Jal, Director,

Centre for Civil Society Academy. Public policy is a wide area with a lot of scope and the session gave

insights about the same. He explained to us the implications of public policy on various demographics

of the population and how good policies help boost an economy. He narrated many stories like Gordon

Tullock’s story, story of CCA, etc which made the session really interesting. He also talked about

Friedman’s Law of Spending, types of goods, etc. The session was moderated by Samruddha Surana. Dr.

Aditi Sawant, HOD, welcomed the speaker to the audience. Abi Antony George introduced the speaker

to us. Vedant Shukla gave the vote of thanks. The session received compliments as well.

S P E A K E R :  M R .  Y A Z A D  J A L ,  D I R E C T O R ,  C C S  A C A D E M Y

MONTHLY UPDATES - DEPARTMENT OF ECONOMICS
 ECOCIRCLE

http://www.econdeclassified.com/


BEHAVIOURAL ECONOMICS

The first guest lecture of the Department of Economics was held on 4th January 2021 from 4 to 5 P.M.

Mr. Biju Dominic, CEO and Co-founder of FinalMile Consulting. Final Mile is the first company in the

world to systematically apply behavioral economics and cognitive science to explain and influence

human behaviour. Behavioural Economics is an upcoming branch of economics, which not many

people are acquainted with. This session by Mr. Biju Dominic helped us understand the psychological

aspect of economics and got us acquainted with Behavioural Economics. Towards the end, a Q&A was

held wherein many students had their questions answered. The session received an overwhelming

response and the attendees were very content with the session. Srushti Ruparel, a member of the

EcoCircle introduced the speaker to us and also moderated the session. And, Devdutt Rege gave the

vote of thanks. 

S P E A K E R :  M R . B I J U  D O M I N I C ,  C E O  &  C O - F O U N D E R ,  F I N A L M I L E  C O N S U L T I N G

http://www.econdeclassified.com/


THE POLITICAL ECONOMY OF VILLAGE DEMOCRACY IN INDIA

The Department of Economics and the EcoCircle conducted a guest lecture on 'The Political Economy

of Village Democracy in India' by Dr. Vijayendra Rao (Biju), a Lead Economist in the Research

Department of the World Bank and an alumnus of Department of Economics, St. Xavier’s College,

Mumbai on January 13th at 6 P.M. (IST). The event was attended by the Principal, Dr. Rajendra Shinde,

Department of Economics and over 30 students. Srushti Ruparel  introduced the speaker. He discussed

various aspects of the Gram Sabha and it’s economics. He talked about his book and his research

activities in the South, especially Karnataka. He gave us insights into the role that women play in Gram

Sabhas. In the end, a short Q&A session was held and the guest speaker happily answered each one of

them. Merlin Sebastian proposed the vote of thanks.

S P E A K E R :  D R .  V I J A Y E N D R A  R A O  ( B I J U ) ,  L E A D  E C O N O M I S T ,  
                R E S E A R C H  D E P A R T M E N T ,  W O R L D  B A N K

http://www.econdeclassified.com/


 

ANNUAL ECONOMICS SEMINAR 2020-21



The Editorial Team of The Arthniti, the official ISSN-recognized research journal of the Department of

Economics, St. Xavier's College, Mumbai is extremely delighted to announce the release of the second

season of the flagship podcast series, 'Can You See It?'. 

This podcast was conceived as a novel platform to make academic discussions more engaging. We

bring you conversations with eminent economists from a plethora of diverse fields on all things

economics and more.

The previous season featured Dr. Viral Acharya, Dr. Reetika Khera and our very own Dr. Agnelo Menezes

and we have an even more amazing line-up this year! Listen to Dr. Tyler Cowen and Dr. Nirupama

Kulkarni discuss economics with us and stay tuned for our upcoming guests!

So listen to it on major podcast platforms:

 

THE ARTHNITI

https://open.spotify.com/show/4gk10rpvvQ1m8lh6XZUdKX
https://www.google.com/podcasts?feed=aHR0cHM6Ly9hbmNob3IuZm0vcy8zOGIwNGVjOC9wb2RjYXN0L3Jzcw==
https://www.jiosaavn.com/shows/can-you-see-it/2/lyUWF0nkxv4_
https://anchor.fm/arthniti-can-you-see-it
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